Lesson 2

The Bank of North
America

Keeping Track of Your
Money Then and Now




How did people keep track of their money back
then?

¢+ People used a bank to know how Lt
much money they spent (withdrew) D Djomin Hushoaa__Cr
or saved (deposited). b= e e

¢ When the Bank of North America first
opened they used a handwritten
ledger to keep track of how much
money was in an account.

This ledger belonged to
Benjamin Rush

- business, finances.
- > Ledger: a book that keeps track of your withdrawals and deposits.

- > Benjamin Rush: a doctor in Philadelphia and one of our founding fathers.




How do we keep track of money
today?

¢+ Today, instead of using ledgers, we keep track of our bank
accounts in different ways:

Online - signing into your bank’s website.
Mail — having your bank balance mailed.
Telephone - calling the bank for your balance.

Visiting the Bank — a teller can tell you how much money is in
your account or make deposits and withdrawals.

> Bank Balance: this tells you how much money is in your bank account,

._ Teller: a bank employee who will take your deposits or withdrawals.




Why do we use How can we earn
banks? money?

¢ A bank will keep your ¢+ People earn anincome
money in a safe and secure when they are hired by an
location until you need it. employer to work at a job.

. ¢ Money in a bank earns ¢ There are other ways a

~ interest. person can get income
such as renting a home or
land to another person.

Interest: an amount of money that a bank deposits into your account just for keeping your
money at that bank. Every day that you leave money in your account the amount will increase
little by little with money added by the bank.

Income: money you earned.
Employer: somebody who hires people to work a job.

Renting: paying to use something such as a car or a house.




How do we pay for things?

¢+ People pay for things with e
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¢ People use loans for things This is a loan that states the
such as starting a business, person requesting the loan will
college tuition, as well as pay back 8000 dollars to the bank
buying a car or house. over a period of six months.

Loan: Money temporarily given that needs to be repaid, usually with interest. This means
that you pay back more than the original amount of the loan.




How do you pay other people?

¢+ When we want to give

somebody else money from our

bank account we write them a == 08 nasome & s (& s
personal check. < 2530 SCHUYLKILL BANK

IN THE CITY OF PHILADELPHIA,

¢+ They can take the check to the PAY 1o Mere Heut _.
bank and cash out, or they can S AR TR ,9/// ¥ ity v Dol
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deposit the amount on the check B 2% b ’
into their own bank account. —

. This check is over 150 years old!
* Now the money is no longer

ours and is transferred to the
other person.

Cash out: receive cash for the amount of the personal check.

Personal Check: when you write a personal check the money will be withdrawn from your
personal account.

» Transfer: move something from one place to another.




What if you overspend?
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If you spend more than you
have and are unable to pay
it back you might have to

file bankruptcy. This notice, from 1814 states that this
person owes the bank money.

Bankruptcy: unable to pay your debt.
> Debt: owing money.

- Overspend: spending more money than you have.




The bank note shown above is If we wanted to buy a hat
worth five dollars. What are from Russell’s Hat store,
three things a person could do shown above, what are
with this note? three ways to pay for it?

> Bank Note: acts the same as paper money and given by a central bank.
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