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PREF ACE

J HE R E prefent the Public with a new
performance.  Some parts of it are more
particularly adapted to the State of Pennfyl-
vania, on the prefent flate of its afairs:

Bur there are others which are on a

darger feale. The time beftowed on this work

bas not been long, the whole of it being written
and printed during the [bort recefs of the

Affembly.

As to parties, merely confidered as fuch, I
am attached to no particular one. There are
Such things é: right and wrong in the wbrld,
“and Jo far as thefe are parties againft each
other, the fignature of CoMMON SENSE 7s
properly employed. |

THOMAS PAINE,
Philadelphia, Feb, 18, 1786,




DISSERTATIONS

GOVERNMEN T,
g8 i
AFFAIRS or tHe BANK,

PAPER-MONEY.

*VERY Government, let its form be what it may,
contains within itfelf a principle common to ally
which is, that of a fovereign power, or a power over
which there is no controul, and which controuls all
others: And as it is impoffible to conftruct a form of
government in which this power does not exift, fo there
muft of neceflity be a place, if it may be fo called, for it
to exift in, / t
In Defpotic Monarchies this power is lodged in a fingle
perfon, or fovereign, His Will is law ; which he de-
clares, alters, or revokes as he pleafes, without being ac-
countable to any power for fo doing. Therefore, the
only modes of redrefs, in countries {o overned, are by pe-
tition or infurreGtion, And this is the reafon we fo fre-
quently hear of infurretions in defpotic governments ;
fﬁr as there are but two modes of redrefs, this is one of
them.
PERHAPs it may be faid that as the united refiftance
of the people is able, by force, to controul the Will of the
fovereign, that, therefore, the controuling power lodges
# them : but it muft bexnderﬁood that I am fpeal;}ng
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of fuch powers only as are conftituent parts of the go-
vernment, not of thofe powers which are externally ap-
plied to refift and overturn it. ;

In Republics, fuch as thofe eftablithed in America, the
fovereign power, or the power over which there is no
controul and which controulsiall others, remains where
nature placed it ; in the people; for the people in America
are the fountain of power. It remains there as a matter
of ‘right, recognized in the conflitutions of the country,
and the exercife of it is conftitutional and legal. This
~ fovereignty is exercifed in'eleéting and deputing a certain
number of perfons to reprefent and act for the whole,.and
who, if they do not aét right, ‘may be difplaced by the
fame power that placed them there, and others elected
and. deputed in their ftead, and the wrong meafures of
former reprefentatives corrected and broughtright by this
means, 1herefore the republican form and’ principle
leaves no room for infurrection, becaufe it provides and
eftablifhes a rightful means in its ftead.

IN countries under a defpotic form of government, the
exercife of this power is an affumption of fovereignty; 2
wrefting it from the perfon in whofe hand their form of
ﬁovemment has placed it, and the exercife of it there is

iled rebellion. Therefore the defpotic form of govern-
ment kt‘xows no intermediate {pace between being flaves
“and being rebels.

‘I 'thall i this place offer an obfervation which, though
not immediately conne&ed with my fubject, is véry na-
turally deduced from it, which is, That the nature, if I
may fo call it, of a government over any people may be
afcertained from the modes which the people purfue to
obtain redrefs ; for like caufes will produce like effects.
‘And therefore the government which Britain attempted
to ereft over’/America could be no other than a defpotifm,
becaufe it left to the Americans no other modes of re-
drefs than thofe which are left to people under defpotic
governments, petition and refiftance : and the Ame-
ricans, without ever dttending to a comparifon on the
cafe, went into the fame fteps which fuch people go into,
becaufe no other could be purfued : and this fimilarity of
Jeffelts leads up to, and afcertains, the fimilarity of the
caufes or governments which produced them.

_ Bur toreturn. The repofitory where the fovereign
power is placed is the firft critgrion of diftinction between
VR ; : a country
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a country under a defpotic form of government and a free
country. In 2 country under a defpotic government, the
fovereign is the only free man in it. In a republic,
the people retaining the fovereignty in themfelves,
naturally and neceflarily retain freedom with it: for,
wherever the fovereignty is, there muft the freedom be ;
the one cannot be in one place and the other in another.
. As the repofitory where the fovereign power is lodged
is the firft criterion of diftinftion; the fecond is the
principles on which it is adminiftered.

A defpotic government knows no principle but wirL.
Whatever the fovereign wills to do, the government ad-
mits him the inherent right, and the uncontrouled power
of doing. He is reftrained by no fixed rule of right and
wrong, for he makes the right and wrong himfelf and as
he pleafes.—If he happens (for a miracle may happen)
to be-a man of confummate wifdom, juftice and modera-
tion, of a mild affeCtionate difpofition, difpofed to bufi-
nefs, and underftanding and promoting the general
good, all the beneficial purpofes of government will be
anfwered under his adminiftration, and the people fo go-
verned may, while this is the cafe, be profperous and
eafy. But as there can be no fecurity that this difpofi-
tion will laft,: and this adminiftration continue, and ftill
lefs fecurity that his fucceflor fhall have the fame qualities
and purfue the fame meafures; therefore no people exer=
cifing their reafon and underftanding their rights, would,
of their own choice, inveft any one man with fuch a
power.

NEITHER is it confiftent to fuppofe the knowledge of
any one man competent to the exercife of fuch a power.
A Sovereign of this fort, is brought up infuch a diftant line
of life, and lives fo remote from the people, and from a
knowledge of every thing which relates to their local fitu-
ations and interefts, that he can know nothing from ex-
perience and obfervation, and all which he does know he
muft be told.  Sovereign power without fovereign know-
ledge, that is, a full knowledge of all the matters over
whfch that power is to be exercifed, is a fomething
which contradi&s itfelf. ’ :
- THERE"is a fpecies of fovereign ‘power in a fingle per-

_ fon, which is very proper when applied to a commander

in chief over an army, fo far as relates to the military go-
vernment of an army, and the condition and purpofe of an

‘army conftitute the reafon why it is fo. In
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_ Ix an army every man is of the fame profeffion, that
is, he is a foldier, and the commander in chief is a fol-
dier too: therefore the knowledge neceflary to the exer-
cife of the power is within himfelf. By underftanding
what 2 foldier is, he comprehends the local fituation, in-
tereft and duty of every man within, what may be called,
the dominion of his command; and therefore  the
condition and circumftances of anarmy make a fitnefs
for the exercife of the power. :

‘THE purpofe likewife, or object of an army, is another
reafon: for this power in a commander in chief, though
exercifed over the army, is not exercifed againft it; but is
exercifed thro” or over the army againit the enemy.
Therefore the enemy, and not the people, is the objeck
it is direQed to. Neither is it exercifed over an army,
for the purpofe of raifing a revenue from it, but to
promote its combined intereft, condenfe its powers, and
give it capacity for altien.

Bur all thefe reafons ceafe when fovereign power is
transferred from the commander of an army to the com-
mander of a nation, and entirely lofes its fitnefs when ap-
plied to govern fubjets following occupations, as it go-
verns foldiers following arms. A nation is quite another
element, and every thing in it differs not only from each
other, but all of them differ from thofe of an army. A
nation is compofed of diftinét unconnefted individuals,
following various trades, employments and purfuits ; con-
tinually meeting, croffing, uniting, oppofing and fepa-
rating from each other as accident, intereft and circum-
ftance fhall dire¢t.—An army has but one occupation
and but one intereft. :

ANOTHER very material matter in which an army
and a nation differ, is that of temper. ~An army may be
faid to have but one temper ; for, however the natural
temper of the perfons compofing the army may differ
from each other, there is a fecend temper takes place of
the firft: a temper formed by difcipline, mutuality of
habits, union of objeéts and purfuits, and the ftile of mi-
litary manners : but this can never be the cafe among all
the individuals of a nation. Therefore the fitnefs, arifing
from thofe circumftances, which difpofes an army to the
command of a fingle perfon, and the fitnefs of a fingle
perfon to that command, is not to be found either in one
or the other, when we come to confider them as a fove-
teign and'a nation, Having

[ §.}

« Havine already fhewn what a defpotic gov: is
and pow it is adminiftered, I now cor[:xe to%hevin\:v?:?td‘:
adminiftration of a republic is.

‘TuE adminiftration of a republic is fuppofed to be di-
rected by certain fundamental principles of right and
juftice, from which there cannot, becaufe there ought
not to, be any deviation ; and whenever any deviation
appears, there is a kind of ftepping out of the republican
%Eu}cxple, _and an approach towards the defpotic one.

his adminiftration is executed by a fele@ number of
perfons, periodically chofen by the people, and a& as re~
prefentatives and in behalf of the whole, and who are fup-
g(c;fes] .‘.})’c enact the {;al.me iaws, ‘and purfue the fame line of

miniftration, as the whole of the
they affembled together: e i

‘Tue PUBLIC GOOD is to be their object. It is
therefore neceffary to underftand what Public Good is.

_Pusric Good is not a term oppofed to the good of in-
dividuals ; on the contrary, it is the good of every indi-
vidual colleéted. It is the good of all; becaufe it is the
g%od lof ci;'egtydonre: gor as ;he public body is every indi-

1dual colleted, fo the publi i
p S e public good is the collected good

THE foundation-principle of Public Geod is juftice,
and wherever juftice is impartially adminiftered the public
good is promoted ; for as it is to the good of €every man
that no injuftice be done to him, fo likewife it is to his
good that the principle which fecures him fhould not be
:;olz]l(ted Hbr:thre perfon of jmother, becaufe fuch a violation

eakens Azs fecurity, and leav ] )
beéo Fedyufli: | toy’ﬁand on.es to chance what ought to

UT in order to underftand more minutel

Public Good is to be promoted, and the'manneyr’ i:OvV:hgil;
the reprefentatives are to aét to promote it, we muft have
recourfe to the original or firft principles, on which the
people formed themfelves into a republic.

WHEN a people agree to form themfelves into a republic
(for the word REPUBLIC means the PUBLIC GOOD, or
the good of the whole, in contradiftinétion to the defpotic
form, which makes the good of the fovereign, or of one
man, the only object of the government) when, I fay,
they agree to do this, it is to be underftood, that they
mutuaily refolve and pledge themfelves to each other
rich and poor alike, to fupport and maintain this rule of
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“uftice among them. ~They therefore renounce

equal ]]
ot only thedefpotic form, but the defpotic principle, as

well of governing as of being governed by mere Will and
Power, and fubftitute in its place a government of
juftice. ’ ;
*" By this mutual compaé the citizens of a republic put
it out of their power, that is, they renounce, as deteft-
able, the power of exercifing, at any future time, any
fpecies of defpotifm over each other, or doing a thing,
not right in itfelf, becaufe a majority of them may have
ftrength or numbers fufficient to accomplifh it.

- Ix this pledge and compact* lies the toundation of the
| ‘ ' ‘ republic

¢ #This pledge and compaét is contained in the declaration
of Rights prefixed to the. conftitution, and is as follows——

I T H AT all men are born equally free and independ-
= B “ent, and have certain natural, inherent and una-
Jienable rights, amongft which are the enjoying and defend-
ing life and liberty, acquiring, poffefling and protecting
property, and purfuing and obtaining happinefs and fafety.
1L TaaT all men have a natural and unalienable right
to worfhip Almighty God, accbrding to the dictates of their
ewn confciences and underftanding : And that no man ‘ought
or of right can be compelled to attend any religious worfhip,
or erect or fupport any place of worfhip, or maintain any

iniftry, contrary to, or againft, his own free will and con=
fent : Nor can any man, who acknowledges the being of a
God, be jufily deprived or abridged of any civil right as a
citizen, on account of his religious fentiments or peculiar
mode of religious worfhip: And that no authority can or
ought to be vefted in, or afflumed by any power whatever,
that fhall in any cafe interfere with, or in any manner con-
troul, the right of confcience in the free exercife of religious

worfhip. ¢ 4 X

IlI. TraT the people of this ftate have the fole, exclufive
and inherent right of governing and regulating the internal
police of the fame.

IV. TuaT all power being originally inherent in, and
confequently derived from, the people ; therefore all officers
of government, whether legiflative or executive, are their
truttees and fervants, and at all times accountable to them.

V. Taat government is, or ought to be, inftituted for
the common benefit, proteétion and fecurity of the .people,

nation or community ; and not for the particular emolument
Ry r

£ 21
republic : and the fecurity to the rich and the confol:
to the poor ic, that what each man has is hisiﬁbfag;r;
no defpotic fovereign can take it from him, and that the
common cementing principle which holds all the parts of
a republic together, fecures him likewife from the defpos
tifm of numbers : For defpotifm may be more effectually
a&:z[c‘iﬂby many over a fe‘;;v than by one man over all. )‘f
EREFORE, in order to know how fai ]

of ‘an Affembly, or a houfe of reprefentativesr g‘a:igv;:
adminiftering the affairs of a republic, we' muft examine
how far the power of the people extends under the ori-
ginal compact they have made with each other ; for the
power of the reprefentatives is in. many cafes.:l;afs rbut
never can be greater than that of the people re‘prefe;xtéd‘;
and whatever the people in their mutual original ‘coms
pact have. renounced the power of doing towards, ‘or att
1ﬁg over each other,. the reprefentatives can not aflume
the power to do, becaufe, as [ have already faid, the pow+
er of the reprefentatives cannot be greater ﬁf;m that of
the people whom they reprefent. {

A 5 b Jn

or advantage of any fingle man, famil vho
part only of that c}r,)mmgunity: Antcxiul‘;ﬁ:?trtrﬁ;zf(‘)x?:lu:i};o ;]:tg
an mdubxtab'le, unalienable and indefeafible right tom;or ]
alter or aboh{h government in fuch manner as thall be ‘Z“
thg‘t/ fon%mumty Judged moft conducive to the public v‘veal‘s
execu.:' P}IJAfT thofe who are employed in the legiflative and
- ive bufinefs of the ftate may be reftrained from opk
x’:; 1:}?” 1ihc:: people have a right, at fuch periods as-they
ﬂat}i’on mangro{per, to reduce thei.r public officers to a private
ele&io;xs. upply the vacancies by certain and_reg_tj!ai
VII. Trar all ele@ions oupht to be free ; an 4
\T & ; and that
:1:5 ;T::d}:;‘g:tgta ﬁ;}ﬂicient evisent common ’inat’ereﬁh:‘triv;:’:
Beem o b seted oo,
- I'nat every member of fociety hath a right .
ng:zfé)ofd in bthe enjoyment of life, Iibert})r( and propgt:rty‘iom?i
expcnceeo]; l;)und to contribute his proportion towards the
v i ﬂ‘t at proteétion, and yield his perfonal fervice
i ¢ re ary, or an equivalent thereto : But no part of a
o1 p{operxy_ can be juftly taken from him, orapplied to
x}"e ¢ ufes, without his own confent, or that of his legal
: g:eﬁ;ntanves: Nor can any man who is, confcientipugflyr
ferus
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In this place it naturally prefents itfelf that the people
in their original compact of equal juftice: or firft prin-
ciples of a. republic, renounced, as defpotic, deteftable
and unjuft, the affuming a right of breaking and violating
their engagements, contractsand compacts with,or defraud-:
ing, impofing or tyrannizing over, each other, and therefore
the reprefentatives can not make an A& to do it for them,
and any fuch an A¢t would be an attempt to depofe, not the
perfonal fovereign, but the fovereign principle of the
republic, and to introduce defpotifm in its ftead.

It-may in this place be proper to diftinguifh between
that fpecies of fovercignty which is claimed and exercifed
by defpotic monarchs, and that fovereignty which the
citizens of a republic inherit and retain.— The fove-=
reignty of a defpotic monarch affumes the power of mak-
ing wrong right, or right wrong, as he pleafes or as it
{uits him. The fovereignty in a republic is exercifed to
keep right and wrong in their proper and diftinét places,
and never to fuffer the one to ufurp the place of the other.
A republic, properly underftood, is a fovereignty of juftice
in contradiftinction to a fovereignty of Will. &

UR

» )

fcrupulous of bearing arms, be juftly compelled thereto, if
he will pay fuch equivalent : Nor are the people bound by
any laws, but fuch as they have in like manner affented to,
for their common good.

IX. TuarT in all profecutions for criminal offences, aman
hath a right to be heard by himfelf and his council, to de-
mand the caufe and nature of his accufation, to be confront-
ed with the witnefles, to call for evidence in his favour, and
a fpeedy public trial, by an impartial jury of the country,
without the unanimous confent of which jury he cannot be
found guilty :: Nor can he be compelled to give evidence a-
gainft himfelf: Nor can any man be jusly deprived of his
liberty, except by the laws of the land, or the judgment of
his peers.

X. TuaT the people have a right to hold themfelves, their
houfes, papers, and pofleflions free from fearch or feizure ;
and therefore warrants without oaths or affirmations firft
made, affording afufficient foundation for them, and where-
by any officer or meffenger may be commanded or required
t0 fearch fufpected places, or to feize any perfon or perfons,
his or their property, not particularly defcribed, are con=
trary to that right, and ought not to be granted. X1

)
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- Our experience in republicanifm is yet fo {lender, that
at is much to be doubted, whether all our publie Law,s and
Adts are confiftent with, or can be juftified on, the prin~
ciples of a republican government. B
WE have been fo much habited to a& in committees
at the commencement of the difpute, and during the in-
terregnum of government, and in many cafes fince, and
to adopt expedients warranted by neceflity, and to p,ermib
£o ourfelves a difcretionary ufe of power {uited to the fpur
and exigency of the moment, that a man transferred from
a committee to a feat in the Legiflature imperceptibly
. takes with him the ideas and habits he has been accu-
!’comed to, and continues te think like a committee-man
inftead of a legiflator, and to govern by fpirit rather thant
By the rule of the conftitution and the principles of the
Republie. TR

Having already ftated that the power of the repre-
fentatives can never exceed the power of the people whom
they reprefsnt, Imow proceed to examine more particus
larly, what the power of the reprefentatives is.
mgfs is, in th; firft place, the power of acling as legifla-

in making lawsy—and in the fecond place, the
power of acting in certain cafes, as agents or negociators
for the Commonwealth, for fuch purpofes as the circum-
ftances of the Commonwealth require.

A vERY ftrange confufion of ideas dangerous to-the
crcdlxt, ftability, and the good and honor of the Common-
wealth has arifen by confounding thofe two diftinét pow-

ers *.

i

XI. Tuar in controverfies refpe@ing property, and in
fuits between man and man, the pz}:rties Ea\i aprig%,x‘t to trial
by jury, which ought to be held facred, v

XIL Tuar the people have a right to freedom of fpeech,
and of writing, and publifhing their fentiments 3 therefore
the freedom of the prefs ought not to be reftrained. &

XIHI. Trar, the people.have a right to bear arms for
the defence of themfelves and the ftates; and as ftanding
armies int the time of peace, are dangétous to liberty, they
ought not to be kept up : And that the military fhould be
kept under ftri& fubordination to, and governed by, the
civil power. :

: )'(IV. TuAT a frequent recurrence to fundamental prin-
ciples, and a firm adherence to juftice, moderation, teme
’ X perance,
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ers and things togefher, and blending every A& of the

Affembly, of whatever kind it may be, under one general
pame of “Laws of the Commonwealth,” and thereby creat-
ing an opinion (which is truly of the defpotic kind) that
every fucceeding Affembly has an equal power over every
tranfa@ion, as well as law, done by a former Affembly.

ALL laws are A&s, but all Acts arenot laws. | Many
of the A@s of the Affembly are A&ts of agency or negocia-
tion, that is, they are A&s of contract and agreement, on
the part of the State, with certain perfons therein men-
tioned, and for certain purpofes therein recited. An A&
of this kind, after it has pafled the Houfe, is of the nature
of a deed or contra&, figned, fealed and delivered ; and
fubje& to the fame general laws and principles of juftice
as all other deeds and contralls are: for in a tranfaction
of this kind the State ftands as an individual, and can be
known inno other charafler in a court of juftice.

By “Laws” as difliné from the agency tranfations,
or matters of negociation, are to be romprehended all
thofe public A&s of the Affembly or Commonwealth; whith
have a univerfal operation, or apply themfelves to every
individual of the Commonwealth. Of this kind are the
Jaws for the diftribution and adminiftration of juftice, for
the prefervation of the peace, fot the fecurity of propesty,
for raifing the neceflary revenue by juft proportions,
&c. &c. :

Acrts of this kind are properly LAWSs, and they jymay

be

perance, induftry and frugality sare abfolutely neceflary to
preferve the bleflings of liberty and keep a government free :
"The people ought therefore to pay particular attention to
thefe points in the choice of officers and reprefentatives, and
have a right to exat a due and conftant regard to them,
from their legiflators and magiftrates, in the making and
‘executing fuch lawe a$ are neceflary for the good government
of the ftate. ¢

XV. TuaT. al men have a natural inherent right to
emigrate from one ftate to another that will receive them,
or to form a new ftate in vacant countries, or in fuch coun-
tries as they can purchafe, whenever they think that there-
by they may promote their own happineéfs.

XVIi. TuarT the people have a right to affemble toge-
ther, to confult for their common good, to infiruct their re-
‘prefentatives, and to apply to the legiflature for redrefs of
grievances, by addrefs, petition, or remonftrance.

(2 ]

be altered and amended or repealed, or others fubftituted
in their places, as experience fhall dire&, for the better
effeting the purpofe for which they were intended : and
the right and power of the Affembly to do this, is derived
from the right and power which the people; were they all
aflembled together, inftead of being reprefented, would
have to do the fame thing: becaufe, in Afts or laws of
this kind, there is no other party than the public. The
law, or the alteration, or the repeal, is for themfelves ;—-
and whatever the effects may be, it falls on themfelves ;—
if for the better, they have the benefit of it—if for the
worfe, they fuffer the incenvenience. No violence to
any one is here offered——no breach of faith is here
committed. It is therefore one of thefe rights and pow-
ers which is within the fenfe, meaning and limits of the
original compa& of juftice which they formed with each
other as the foundation principle of the Republic, and
being one of thofe rights and powers, it devolves on their
reprefentatives by delegation. ,

As it is not my intention (neither is it within the
limits affigned to this work) to define every fpecies of
what may be called Laws, (but rather to diftinguifh that
part in which the reprefentatives act as agents or negoci-
ators for the State, from the legiflative part,) 1 fhall pafs
on to diftinguifh and defcribe thofe Aés of the Aflembly
which are Aés of agency or negociation, and to fhew
that as they are different in their nature, conftruétion
and operation from legiflative A, fo likewife the power
and authority of the Affembly over them, after they are
pafled, is different. @

It muft occur to every perfon on the firft reflection,
that the affairs and circumitances of a Commonwealtlt re-
quire other bufinéfs to be done befides that of making
laws, and confequently, that the different kinds of bufi~
nefs cannot all be clafled under one name, or be fubjeck
to one and the fame rule of treatment. But ta
proceed : e i

By agency tranfattions, or matters of negociation,
done by the Aflembly, are to be comprehended all that
kind of public bufinefs, which the Aflembly, as reprefen-
tatives of the Republic, tranfat in its behalf, with certain
perfon or perfons,: or part or parts of the Republic, for
purpofes mentioned in the A&, and which the Aflembly
confirm and ratify on. the part of theCommonyealth, by
affixing to it the feal of the States "» An
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Ax A& of this kind, differs from a law of the beford
mentioned kind ; becaufe here are two parties and there
but' oney and the parties are bound to perform different
sand diftint parts: whereasy in the before mentioned law,
every man’s part was the fame. -

THEsE Alls, therefore, though numbered among the
laws, are evidently diftinét therefrom, and are not of the
legiflative kind. The former are laws for the govern~
ment of the Commonwealthy thefe are tranfactions of
bufinefs, fuch as, felling and conveying an eftate belong-
ing to the public, or buying one’; Acts for' borrowing
money, and fixing: with the 'lender the terms and mode
of payment ;' Acts of agreement and contract, with cer-
tain perfon ‘or perfons, for certain purpofes; and, in
fhort, every kind of Act in which two parties, the State
being one, are particularly mentioned or defcribed, and
in which the form and nature of a bargain or contraét is
comprehended.—~—Thefe, if for cuftom and uniformity
fake we call by the name of LAWws, they are not laws for

‘the government of the Commonwealth,- but for the go--

vernment of the contracting parties, as all deeds and
contraéts are; and are not, properly fpeaking, Ats of
the Ailembly, but joint Aéts, or Acls of the Affembly in
behalf of the Commonwealth on one part, and certain
perfons therein mentioned on the other part.

Aers of this kind are diftinguifhable into two claffes,—

'First, thofe wherein the matters inferted in the A&
have already been fettled and adjufted between the State on
one party and the perfons therein mentioned on the other
part. In this cafe the A&is the completion and ratifi
cation of the contract or matters therein recited. It is
in fact a deed figned, fealed and delivered.

SEcONDLY, thofe A&s wherein the matters have not
been already agreed upon, and wherein the A& only holds
forth certain propofitions and terms to be accepted of and
acceded to. :

I suarL give an inftance of each ‘of thofe Adls,
Firft—The State wants the loan of a fum of money—cer-
tain perfons make an offer to Government to lend that
fum, and fend in their propofals: the Government ac-
cept thefe propofals and all the matters of the loan and the
‘payment are agreed on; and an Aét is pafled, according
to the ufual form of pafling Als, ratifying and confirming,
‘this agreement. This Acl is final,. :

#il L2 2
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- I the fecond cafe,—The State, as in the preceding
ene, wants aloan of money—the Affembly pafles an AG
holding forth the terms on whichit will borrow and pay :
this At has no force, until the propofitions and terms
are accepted of and acceded to by fome petfon, or perfons,
and when thofe terms are accepted of and complied with
the Actis binding on the State.——But if at the meeting
of the next Aflembly,or any other, the whole fum intended
to be borrowed, fhould not be borrowed, that Affembly
may ftop where they are, and difcontinue proceeding
with the loan, or make new propofitions and terms for
the remainder 5 but fo, far as the fubfcriptions have been
filled up, and the terms complied with, it is, as in the
firfk cafe, a figned deed: and in the fame manner are all
Adls, let the matters in them be-what they may, wherein,
as I ‘have before mentioned, the State on one part, and -
iegam individuals on the other part, are parties in the
- Ir'the State fhould bécome a bankrupt, the creditors,
as in all cafes of bankruptcy, will be fufferers; they will
have but a dividend for the ‘whole: but this is not a dif-
folution of the contrad, but an accommodation of it,
arifing from neceflity. And fo in all cafes of A&s of
this kind; if an inability takes place. on either fide, the
contract cannot be performed, and fome accommodation
muft be gone into or the matter falls thro® of itfelf. =

' It may likewife happen, tho’ it ought not to happen,
that in performing the matters, agreeably to the terms
of t}}e A&, inconveniencies, unf%refeen at the time of
making the A, may arife to either or both parties: in
this cafe, thofe inconveniencies may be removed by the
mutual confent and agreement of the parties, and each
find its benefit in fo doing : for in'a Republic it is the
harmony of its parts that conftitutes their feveral and
mutual Good. ‘ N

Bur the A&s themfelves are legally binding, as much
as if they had been made between two prid'ate individuals. _
The greatnefs of one party cannot give. it a fuperiority of
advantage over the other. - The State, or its reprefenta-
tives the Affembly, has no more power over an A& of
this kind, after it is pafled, than if the State was a private
perfon. It is the glory of a Republic to have it fo, be-
caufe it fecures the individual from becoming the prey
of power, and prevents MIGHT overcoming RIGHT.

: Ir
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1r any difference or difpute arife afterwards betwéen
the State and the individuals gtvith wl:lom the agreement
is made, refpecting the contract, or the meaning, or ex-
1;:2 of v,anypof thge matters contained in the Act, which
may affect the property or intereft of either, fuch dif-
férence or difpute muft be judged of; anc}de@ded upony
by the laws of the land, in a.court of juftice and trial
by jury; .that is, by the laws of the, Jand already in being
at the time fuch A& and contract was made.— No
law made afterwards can apply to the cafe, cither directly,
or by conftruftion or implication: For fuch a law
would be a retrofpective law, or a law made after the
fa&, and cannot even be produced in court as applying
to the cafe before it for judgment. S .
“Tuar this is juftice, that it is the true principle o
republican government,, no man will be fo hardy as to
deny :—If, therefore, a lawful contralt or agreement,
fealed and ratified, cannot be affected or altered by any
A& made afterwards, how much more inconfiftent and
irrational, defpotic and unjuft would it be, to think of
making an A& with the profeffed intention of ‘breaking
up a contraét already figned and fealed. ;
- THAT it is pofitble an Afilembly, in the heat and in-
difcretion of party, and meditating on power rather than
on the principle by which all power in a republican go-
vernment is governed, that of equal juftice, may fall into
the error of paffing fuch an A&; is admitted ;~—but it
would® be an actlels A&, an A& that goes for nothing,
an Act which the cdurts of juftice, and the eftablifhed
laws of the land, could know nothing of.
" Becausk fuchan Act would be an Act of one party
only, not only without, but againft thg confe.% of the other;
and, therefore, cannot be produced to affect a€ontract made
between the two. That the violation of a contract
fhould be fet up as a juftification to the violator, would
be the fame thing as fo fay, that a man by breaking his
promife is freed from the obligation of it, or that by
tranfgrefling the laws he exempts himfelf from the pu-
nithment of them. )

Besipes the conftitutional ‘and legal reafons why an
,Aflembly cannot, ofits own Act and authority, undo or
make void a contract made between the State, (by a
former Aflembly,) and certain individuals, may be added,

what may be called, the natural reafons; or thofe reafons

which

(5 ks <

which the plain rules of common fenfe point out to ever
man. Among which are the following. ;

‘THE Principals, or real parties, in the contract, are
the State and the perfons contradted with, The Affembly
is not a party, but an Agent in behalf of the State, au-
thorifed and empowered to tranfact its affairs.
~ THEREFORE it is the State that is bound on one part
and certain individuals on the other part, and the per-
formance of the contratﬁ(, according to the conditions
of it, devolves on fucceeding Aflemblies, not as Princi-
pals, but as Agents.

THEREFORE for the next or any other Affembly to
undertake to diffoive the. State from its obligation is an
affumption of power of a novel and extraordinary kind—

- It is the Servant attempting to free his Mafter,

THE eletion of new Afiemblies following each other
makes no difference in the nature of the thing. The
State is flill the fame State.—The public is ftill the {fame
body. Thefe do not annually expire though the time of
an Aflfembly does. Thefe aré not hew-created every
year, nor can they be difplaced from their original ftand-
ing ; but are a perpetual permanent body, always in being
and {till the fame,

Burr if weadopt the vague inconfiftent idea that every
new Aflembly has a full and complete authority over every
A& done by the State in a former Aflembly, and con-
found together laws, . contracts and every {pecies of pu-
blic bufinefs, it will lead us into a wildérnefs of endlefs
confufion and unfurmountable difficulties. It would be
declaring an Aflembly defpotic for the time being.——
Inftead of a government of eftablifhed principles admini-
ftered by eftablithed rules, the authority of Government
by being ftrained fo high, would, by the fame rule, be
reduced proportionably as low, and would be no other
than that of a2 Committee of the State acting with difcre-
tionary powers for .one yeaf'. Every new election would

be a new revelution; or it would {uppofe the public of the
former year dead and a new public rifen in its place.

HAavING now' endeavoured to fix a precife idea to,
and diftinguith between, Legiflative Acts and Acts Qf
Negociation and Agency, I fhall proceed to apply this
diftinction to, the cafe now in difpute, refpecting the
charter of the Bank, - :

Taz
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- Tuw charter of the Bank, or what is the fame thing,
the Act for incorporating it, is toall intents and purpofes
an Act of Negotiation and Contract, entered into, and
confirmed, between the State -on one part, and certain
perfons mentioned therein on the other part. The pur-
pofe for which the Act was done on the part of the State
is therein recited, viz, the fupport which the finances of
the country would deriye thercfrom. . "The incorporating
claufe is the condition or obligation on the part of the
State; and the obligation on the part of the Bank, is,
« that nothing contained in that Act fhall be conftrued
«' to authorife the faid Corporation to exercife any powers
« in this State repugnant to the laws or conftitution
¢ thereof.”

Here are all the marks and evidences of a Contract,
The Parties——the Purport——and the reciprocal Ob-
ligations. :

Tuar itisa Contract, ora joint Act, is evident from
its being in the power of either of the parties to have for-
biddenor preventedits being done. The State could notforce
the ftockholders of the Bank tobe 2 corporation, ang there-
fore as their confent was neceffary to the making the Act,
their diffent would have prevented its being made; fo on the
other hand, as the Bank could not force the State. to in-
corporate them, the confent or diffent of the State would
have had the fame effect to doy or to prevent its being done ;
and as neither of theparties could make the Act alone, for
the fame reafon can neither of them diffolve italone : But
this is not the cafe with a law or Act of legiflation, and
therefore the difference proves it to be an Act of a dif-
ferent kind. N

Tax Bank may forfeit the charter by delinquency, but
the delinquency muft be proved and eftablifhed by a legal

rocefs in a court of juityee and trial by jury: for the

State, or the Affembly, is not to be a judge in its own
cafe, but muft come fo the laws of the land for judg-
ment ; for that which is law for the individualg is like-
wife law for the State.

Berore I enter farther into this affair, I fhall go back
to the circumfitances of the country and the condition the
Government was in, for fome time before, as well as at
the time it entered into this engagement with the Bank,
and this Act of incorporation was pafled” for the Go=

vernment of (his Statey and 1 fuppofe the fame of the reft,
were

el e

N

were then in want of two of the moft effential matters
which governments could be deftitute of.— ~Money and
Credit. » :

In looking back to thofe times, and bringing forward
fome'of the circumftances attending them, I feel myfelf
entering on unpleafant and difagreeable ground; becaufe
fome of the matters which the attack on the Bank now
make neceflary to ftate, in order to bring the affair fully
before the Public,will not add honor to thofe who have pro-
moted that meafure, and carried it through the late Houfe
of ‘Aﬂgn}bly; and for whom, tho’ my own judgment
and opinion on the cafe oblige me to differ from, I retain
my efteem, and the focial remembrance of times paft.
But, I truft, thofe Gentlemen will do me the juftice to
recollect my exceeding earneftnefs with them, laft fpring,
when the attack on the Bank firt broke out; for Tt
clearly appeared to me one of thofe overheated meafures,
which, neither the country at large, nor their own con-
ftituents, would juftify them in when it came to be fully
and clearly underftood; for however high a'party-mea-
fure may be carried in an Affembly, the people out of

“doors are all the while following their feveral occupations

and employments, minding their farms and their bufinefs,
and take their own time and leifure to judge of public
meafures ; the confequence of which is that they often
judge in a cooler fpirit than their reprefentatives act in,

It may be eafily recollected that the prefent Bank was

preceded by, and rofe out, of a former one, called the
Pennfylvania Bank, which began a few months before ;
the occafion of which I fhall briefly ftate. : \
_ In the fpring 1780, the Pennfylvania Affembly was
compofed of many of the fame Members, and nearly all of
the fame connettion, which com ofed the late Houfe that
began the attack on the Banf:*pl ferved as Clerk of the
Affembly of 1780, which ftation I refigned at the end of
the year and accompanied a much lamented friend the
late (,_olom?l John Laurens on an ‘embafly to France.

THE{pring of 1780 was marked withan accumulation

-of misfortunes. The reliance placed on the defence of -

Charleftown failed and exceedingly lowered or rather de-

preffed the fpirits of the country. The meafures of Go-

vernment, from the want of money, means and credit,

dragged on like a heavy loaded carriage without wheels,
. § and
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and were nearly got to what a countryman would under-
{tand by a dead pull. -

Tut Aflembly of that year met by adjournment at an
unufual time, the ‘tenth of May, and what particularly
added to the affliCtion, was, that fo many of the Mem-
bers, inftead of [piriting up their conftituents to the moft
nervous exertions, came to the Aflembly furnithed with

petitions to be exempt from pay‘}ng taxes. How the pu-
blic meafures were to be carried on, the country defended,
and the army recruited, clqthg:'d, fed, and paid, when the
only refource, and that not half fufficient, that of taxes,
fhould be relaxed to almoft nothing, was a matter too
gloomy to ook at. A language very different from that
of petitions ought at this time to have been the language’
of every one.. A declaration to have ftood forth. with
their lives and fortumes, and a reprobation of every
thought of partial indulgence would have founded much
better than petitions. : _
WarLs' the Aflembly was fitting a letter from the
Commander in chief was received by the Executive
Council and tranfmitted to the Houfe. The doors were
thut and it fell officially to me to read.
I this letrer the naked truth of things was unfolded.
Among other informations the General faid, that " not-
withftanding his confidence in the attachment of the
army to the caufe of the country, the diftrefles of it,
from the want of every neceflary which men could be
deftitute of;’ were arifen to fuch 2 pitch, that the appear-
ance of mutiny and difcontent were fo ftrongly marked on
the countenance of the army that he dreaded the event
of every hour.; A 5
WHEN the letter was read 1 obferveg a defpairing fi~

Yence in the Houfe. ‘N6 body fpoke for a confiderable
I time.- At length a Member of whofe fortitude to with-
i _ ftand misfortunes I had a high opinion, rofe: «If,” faid
« he, “he accountin that letter is a true fhate of things;
« and we are in the fituation there reprefented, it appears
| « to me in vain to contend the matter any longer. We
i « may as well give up atfirft as at laft.”? ;

Tue Gentleman who fpoke next, was (to the beft of
my recolleétion) a Member from Bucks county, who, in
| "a cheerful note, endeavoured to diffipate the cloom of

the Houfe —— < Well, well,” faid he, ““don’t let
L % the Houfe defpair, if things are 1ot fo well as we

« wifh
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A,v:{xﬂl, we n}uﬁfendsavour to make them better.”
nd on a motion for adjournment, the converfati '

no farther. : it

THERE was now no time to lofe, and fomething ab-
{olutely neceflary to be done, which was not within the
tmmediate power of the Houfe to do: for what with the
depreciation of the Currency, the flow operation of taxes
and the petitions to be exempt therefrom, the treafur,
was moneylefs, and the Government creditlefs. ¢

Ir the Aflembly could not give the affiftance whi
the neceflity of the cafe imm%diately require:{: 1vtv h»lvc:g
very proper the matter thould be known by thofe who
either could or would endeavour to do it. To conceal
the information within the Houfe, and not provide the
relief which that information required, was making no
ufe of the knowledge and ehdangering the Public Caufe.
The, _only thing that now remained, and was capable of
reaching the cafe, was private credit, and the voluntary
aid of individuals; and under this impreflion, on my re-
turn from the Houfe, I drew out the falary due to me as
Clerk, - enclofed five hundred dollars. ina letter to a
Gentlcmgn in this City, in part of the whole, and wrote
fully to him on the fubjet of our affairs.

. Tuae Gentleman to whom this letter was addreffe
is le. Blalr.M’Clenaghan. I mentioned. to him, thact‘
notwithftanding the current opinion that the enemy were
beaten from before Charleftown, there were too many
reafons to believe the place was then taken and in
the hand§ of the enemy ; the confequence of which would
be, that 2 great part of the Britifh force ‘would return,
and join that at New-York. That our own army required
to be augmented, ten thoufand men, to be able to
{tand againft the combined force of the enemy. I in-
!fom;ed Mr. M’Clenaghan of General Wathington’s
eteer, the extreme diftrefles he was furrounded with,
apd ‘the abfolute occafion there was for the citizens to
exert themfelves at this time, which there was no doubt
they would do, if the neceflity was made known to them;
for that the ability of Government was exhaufted. 1 re~
quefted Mr. M’Clenaghan, to propofé a voluntary fub-
feription among his friends, and added, that I had en- "
clofed five hundred dollars ds my mite thereto, and that .
4 ‘ : I'would

.
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1 would encreafe it as far as the laft ability would enable;
me to go.* ‘

THE next day Mr. M’Clenaghan informed me, he
had communicated the contents of the letter at'a meeting
of Gentlemen at the Coffee-houie, and that a fubfcription
was immediztely began—that Mr. Robert Morris and
himfelf had fubfcribed two hundred pounds each, in hard
money, and that the fubfcription was going very fuccefs~
fully on.—This fubfcription was intended as 2 donationy
and to be given in bounties to promote the recruiting
fervice. It is dated June 8th, 1780, The original fub-
feription lift is now in my poffeflion—it amounts to four
hundred pounds hard money, and one hundred and one
thoufand three hundred and fixty pounds continental.

WHILE this fubfcription was going forward, infor-
mation of thelofs of Charleftown arrived,t and on a com-
munication from feveral Members of Congrefs to certain
Gentlemen of this city, of the encreafing diftrefles and
dangers then taking place, a meeting was held of the p
fubfcribers, and fuch other Gentlemen who chofe to at--
tend, at the City Tavern. This meeting was on the

17th of June, nine days after the fubfcriptions had
began. ;

AT this meeting it was refolved to open a fecurity
fubfcription, toythe amount of three hundred thoufand
pounds, Pennfylvania currency, in real money ; the fub-
fcribers to execute bonds to the amount of their fubferip-
tions, and to form a Bank thereon for fupplying the
army. This being refolved on and carried into execus
tion the plan of the firft fubfcriptions was difcontinued,
and this extended one eftablithed in its ftead.

By means of this Bank the army was fupplied thro’
the campaign, and being at the fame time recruited, was
enabled to maintain its' ground; And on the appointment of
Mr. Morris to be Superintendant of the finances the {pring
following, he arranged the fyflem of the prefent Bank,
ftiled the Bank of North-America, and many of the {ub-
{cribers of the former Bank transferred their fubfcriptions
into this. To-

»

* Mr. M¢Clenaghan being now returned from Europe;
has my confent to fhew the letter to any Gentleman who
may bg'inclined to fee it.

+ Col. Tennant, Aid to Gereral Lincoln, arrived the 14th
of June, with.defpatches of the capitulation of Charleflown,

¢t ]

pafled an ordinance of incorporation December 21t 1781
which the Government of Pennfylvania recognized b;
fundry matters: And afterwards, on an application from
the Prefident and Directors of the Bank, thro’ the medi-
ation of the Executive Council, the Aflembly agreed to,,
and pafled the State A& of Incorporation April 1ft 1782.
- THus arofe the Bank——produced by the diftrefs of
the times and the enterprifing {pirit of patriotic individu-
als. Thofe individuals furnifhed and rifked the money,
and the aid which the Government contributed was that
of incorporating them. It would have been well if the
State had made all its bargains and contraéts with as much
true policy as it made this; for a greater fervice for fo
fmall a confideration, that only of an At of incorpora-
t;;:)nd, has not been obtained fince the Government ex-
ed.
HavinG now thewn how the Bank originated, I fhall
roceed with my remarks. "
THE fudden reftoration of public and private credit,
‘which took place on the eftablithment of the Bank is an

| - event as extraordinary in itfelf as any domeftic occurrencg

during the progrefs of the Revolution.

- How far a {pirit of envy might operate to produce the
attack on the Bank during the %tting of the late Aﬁ‘embly,-
is beft known and felt by thofe who began or promoted
that attack. The Bank had rendered fervices which the
vAvger{:bly of ; 780 I\;I:oulgi not, and acquired an honor

ich many of its Members might be unwillin
_and wifh toyobfcure. &8 i

_ Bur furely every wife Government aling on the prin-
ciples of patriotifin and Public Good would cherith an |
Infhtutxoq capable of rendering fuch advantages to the
Commumty. The eftablifhment of the Bank in one
of the moft trying viciflitudes of the war, its zealous fer-
vices in the public caufe, its influence in reftoring and
fupporting credit, and the punctuality with which all its
bufinefs has been tranfalted, are matters, that fo far from
meriting the treatment it met with from the late Affem-.
b}y_, are an honor to the State, and what the body of her

citizens may be proud to own, Cooi

Byt the attack on the Bank, as a Chartered Inftitu-
tion, under the protection of its violators, however cri-
‘minal it may be as an error of Government, or impolitic

: as
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4v'4 meafure of party, is not to be charged on the con-
Rfituents of thofe who made the attack. It appears from
every circumftance that has come to light to be a meafure
which that Affembly contrived of itfelf, The Members
did not come charged with the affair from their confti-
¢uents. There was no idea of fucha thing when they
were ele@ed or when they met. The hafty and precipi--
tate manger in which it ‘was hurried through the Houle,
and the refufal of the Houfe to hear the Directors of the Bank
in its defence, prior to the publication of the repealing Bill
for public confideration, operated to prevent their confti-
tuents comprehending the fubjeét: Therefore, whatever
' may be wrong in the proceedings lies not at the door of
the Public. The Houfe took ¢he affair on its own fhoul-"
ders, and whatever blame there is lies on them. :
- TuE matter muft have been prejudged and predeter-
mined by a majority of the Members out of the Houfe,®
before it was brought into it. The whole bufinefs ap-
pears to have been fixed at once, and all reafoning or de-
bate on the ¢afe rendered ufelefs. d
PET1TIONS from a very inconfiderable number of per-’
fons fuddenly procured; and fo privately done, as to be’
a fecret among the few that figned them, were prefented
to the Houfe and read twice in one day, and referred to
2 Committee of the Houfe to inquire and report thereon.

I here fubjoin the Petition * and the Report, and fhall .

exercife

* Minutes of the Aflembly, March 21, 1785-

Petitions from a confiderable aumber of the inhabitants of
Chefter county were read, reprefenting that the bank eftab-
lithed at Philadelphia has fatal effeéts upon the Community ;
that whilft men are enabled, by means of the bank, to re-
ceive near three times the rate of common intereft, and at
the fame time to receive their money at very fhort warning,
whenever they have cecafion for it, ‘it will be impofiible for

‘the hufbandman or mechanic to borrow on the former terms

of legal intereft and diftant payments of the principal ; that
the beft fecurity will not enable the perfon to borrow ; that
experience clearly demonftrates the mifchievous confequences
of this inftitution to the fair trader ; that impoftors bave

sen enabled to fupport themfelves in 2 fikitious credit, by
nieans of a temporary punétuality at the bank, until they

have crawn in their honeft neighbours to truft them with
| . . their

)
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f}}::irrcfe lrtihe right and privilege of a citizen in‘examinin
a defign o;s, m:ISi;:o;ntbe Qurpofe Ot'- S o vwng
betster_ underﬁood.a intricate affair more generally'and
s ar 33 my private udgmen is capable of com:
b e e {ubjett, it appears. to 'me, that the
B . oo ity ok
: 5 C ulin ;
:ithe matter committed to them, éci‘?f{;éig?k’ e S
ngT of Government. ‘ b
e Bark Sl o Hou to e e
the public fafety, - bt i s iy
t OI ; (1; fcagcely poffible to fuppofe the inftruGions me
It is cexiaitnatx;xet;lat tgey ied i of one anthaE?t
made no inquiry at th i ;
g;ennt;ﬁg}veds of the fituation of itg’ aﬂ'airZ,Bl?:\l;r,tt}?emf?{ql
i whet}?e, what aids it had rendered the public c;‘:fige
g {g any ; nor do the Committee produce in th ir
anp i a fingle fact or circumftance to thew the' 3r
. );e tzqqxry at a!l, or whether the rumors then cir)c’drlm: ;
thg Rt rrue or falfe ; but tontent themfelves with model?' .
s finuations of the petitions into a report and . oi e
opinion t}\xereon. e 3y
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thei :
'ha?: bper:xftzzy,nor. to pledge their credit as fureties, and
il repcatedz; }‘r_ involved in ruin and diftrefs ; that ﬂln
y {een the flopping of difcounts at the ban‘f{y
2

-operat i
perate on the trading part of the Community,  with .a_de

gree of violence fcarcely inferi
gree. ‘ y inferior to that of nati
e blood in the human body, hurrying the fvf;%zllﬁﬁﬁff

chant who hath debts t i
£ c 0 pay into the h ipi
(ers; that the Dire&ors of the bank mz;d;?jeg;igiiggg%
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f::f;i::s tr:jf; db};t advances of money, to their particula
in a commercial cltroy that equality which ought to prevail
b ol i;]country; that paper-money has often prfovea
et Bt the f_tate, but the bank forb‘ids.iﬂ and’ the
bl f acquiefce ; therefore, and in order to reftor
riay bé bronghe ot sed el ine Dy b & pray that abi
24 & 1 . : 2
for incorporating fhenbarx’]:]l;_ed l’nto a law for repealing the. aw

; March 28. ' g
The report of the committee, read March ‘.5" on th:; Pe*:
. titions :

‘
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T+ would appear from the report, that the Committee
either conceived that the Houfe had already determined
how it would a without regard to the cafe, and that they
were only a Committee for form fake, and to give a co-
lor of inquiry without making any, or that the cafe was

§ o
‘veferred to them, as law-queflions are [formetimes veferred to

-officers,. for an epinion only.
IawT?gis n:e{;lod ofpdoing p\{’eﬂlic bufinefs ferves exceed-
ingly to miflead a country.——When the conftituents of
an Affembly hear that an enquiry into any matter is di-
sected to be made, and a Committee appointed for th;t
purpofe, they naturally conclude that the inquiry 5 7mace,
and that the future proceedings of the Houle are 1n con=

i 4 3 T
ters; facts, and information obtained ¥
fequence of the matters, facts, gt

e

itions from the counties of Chefler and Berks, and the city
g;l;’!;siladelpbia and its vii:in‘ity, praying the a& of Aﬁ'eg;brlz,
whereby the bank was eftablifhed at Philadelphia, may *
pealed, was read the fecond time as follows, viz- e
* The committee to whom were referred the petitions con
eerning the bank eftablithed at Philadciphic, and who \5:;:} e
Snftruéted to inquire whether the faid bank becompatible
with the public fafety, and that equality which ogght}ever :o /
prevail between the individuals 9f a republic, ]ig e:v?.g
report, That it is the opinion of_ this committee, that the ;1]
bank, as at prefent eftablifhed, is in every View mcompand e
with the public fafety : that in the prefent_ﬁate‘ of our tra e,f
the faid bank has a diret tendency to banith a grefat part of
the fpecie from the country, fo as to produce aklca{§1ty 2f
money, and to colle& into the hands of the flockholders, :
“the faid bank almoft the whole of the money which rexln}a;u}
amongft us. ~That the accumulation of enormous wealt 3;;
the hands ofta fociety, who claim perpetual duration, }‘:'“h
neceflarily preduce a degree of influence and power, : }c-
cannot be entrufted in the hands of any fet of men wh atf gd
ever, without endangering the public fafety. That 5 eﬁ al
bank, inits corporate capacity, 1S empowered to hold e ate:;.
10 t}i; amount of ten millions of dollars, z_md by tl_xe ter‘x)(l).r od
the prefent charter, is to_exift forever, without being 0 “1%9,-
to yield any emolument to the government, Or to be l:t a % eh
ndent uponit. That the great profits of the ban ’-lw 1;
will daily encreafe as money grows {carcer, and which a :leaf )-r
far exceed the profits'of Euro.pean.banks, have tempte - :w
veigners to veft their money 1n this bank, and thus t”(;‘hart
grom us large fums for intereft:

{ % 3

imeans of that inquiry. But here is a Committee of |
inquiry making no inquiry at all, and giving an opinion
on a cafe without inquiring into it. T his proceeding of
the Committee would juftify an opinion that it was not
their wifh to get, but to get over information, and left the
enquiry fhould not fuit their wifhes, omitted to make
any. The fubfequent conduét of the Houfe, in refolving
not to hear the DireQors of the Bank on their application
for that purpofe, prior to the publication of the Bill for
the conlfideration of the people, ftrongly corroborates

this opinion : For why {hould not the Houf¢ hear them,

unlefs it was apprehenfive, that the Bank, by fuch a

public opportunity, would produce proofs of its fervices

and ufefulneft, that would not fuit the temper and views

of its bppofers ?

Bur ifthe Houfe did not wifh or chufe to hear the de-
fence of the Bank, it was no reafon their conftituents
thould not. The Conflitution of this State, in lieu of
having two branches of Legiflature, has fubftituted, that
“ To the end that laws betore they are enalted may be
€ more maturely confidered, and the inconvenience of
& hafly determinations as much as poflible prevented, all
¢ Bills of a public nature fhall be printed for the confi-

¢ deration

That foreigners will doubtlefs be more and more induced
to become ftockholders, until the time may arrive when
this enormous engine of power may become fubjeét to foreign
influence ; this country may be agitated with the politics of
European courts, and the good people of America reduced
once more into a ftate of fubordination, and dependence
upon fome one or other of the European powers . That at
beft, if it were even confined to the hands of Americans, it
would be totally deftructive of that equality which ought to
prevail in a republic. 'We have nothing in our free and
equal government capable of balancing the influence which
this bank’ muft create ; and we fee nothing which in the
courfe of a few years, can prevent the directors of ;he ban_k,
from governing Pennfyivania. Already we have felt its
influence indire&ly interfering in the meafares of the legif=
lature. Already the houfe of Affembly,the reprefentatives
of the people have been threatened, that the credit of our
paper currency will be blafted by the bank; and if t}’llS
growing evil continues, we fear the time is not very dllﬁant,
‘ when
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« Jeration of the. people*.” The people, therefore,
according to the Conftitution, ftand in the place of ano-
ther Houfe ; or, more properly {peaking, are a Houfe in
their own right. But in this inftance the Affembly
arrogates the whole power to itfelf, and places itfelf as a
bar to ftop the neceflary information {preading among
the people. The application of the Bank to be heard
before the Eill was publifhed for public confidera-
tion had two objeéts. Firft, to the Houfe,—and
fccondly, thro’ the Houfe to the people, who are as ano-
ther Houfe, It was as a defence in the firtt inftance,
and as an appeal in the fecond. But the Affembly ab-
forbs the right of the pegple to judge; becaufe, by re-
fufing to hear the defence, they barred the appeal.
Were theré mo other caufe which the conttituents of that
Aflembly bad for cenfuring its conduél,than the exceed-
ing unfairnefs, partiality, and arbitrarinefs with which
this bufinefs was tranfatted, it would be caufe fufficient.
‘Let the conftituents of Aflemblies differ, as they
may, refpeiing certain peculiarities in the form of the
Conflitution, they will all agree in fupporting its
principles, and in reprobating unfair proceedings and
defpotic meafures. k]':very conftituent is a member of
the Republic, which is a ftation of more confequence to
him than being a member of a party, and tho” they'may
differ from each other:in their choice of perfons to

tranfad the public bufinefs, it is of equal impoartance to
all

| S

when the bank will be able to diftate to the legiflature, what
laws to pafs and what to forbear.

Your committee therefore beg leave further to report the
following refolution to be adopted by the houfe, wviz.

Rejolved, thata committze be appointed to bring in a
bill to repeal the a&t of Affembly, pafled the firft day of
April 1782, entitled, ¢ dn ad to incorporate the fubferibers
to the bank quorth-America s and alfo to repeal one other
ad of Afiembly, pafled the 18th of March, 1782, entitled,
““An at for preventing and pynifbing the counterfeiting of the
¢ common feal, bank-bills and bank-notes of the prefident,
< Jireclors and companys of the bank of North-America, and
€ for the other purpofes therein mentioned.” : {

* Conflitutien, {eQion the 15th.

.in trade of the Bank, it i

[ 2 ]
all parties that the bufinefs b ight princi
‘ A e done on right principles?
;)th_er;«{.xfe our laws and .Ads, inftead ofgbeilf)g t’o.u};ded
;\lé%u l;ce, will be founded in party, and be iaws and
i sc;:’zretahanor;}i ﬁngi inftead of being a Republic of
¢ citizens, we fhall be alternately tyr:
~—But to return to the Report.——i e
i ;{;:nioRe;;i)rt begins by ftating that, * The Commit-
; to whom were referred the petitions concerni
¢ the Bank eftablithed at Philadelphia, and who we;“i?)%
ftructed to inguire whether the faid Bank be com-
pahtllble with the public fafety, and that equality
V‘;‘lch ought. ever to prevail between the individuals
i of a Republlc., beg leave to report,” (not that they
“av;.made any inguiry, but) *¢ ‘That it is the gpinion of
“ tﬁls Committee, that the faid Bank, as at prefent
Ko ablifhed, is, in every view, incompatible with the
public fafety.”——DBut why is it fo? Here is an
opinion unfounded and unwarranted. The Committee
have began their Report at the wrong end; for an opinion
'\:%leg gl;/:_enhas a matter of judgment, isan a&ion of the
i i ;G )
e (l)(;e.followsa fact, but here it is put in the
THEe Report then fays, ¢ i '
fays, ¢ That in the prefent ftat
£ lo;f our trade the faid Bank has a direc Ft>t:x1d«ex'AC)(at:
aglfh a great part of the fpecie from the country,”
zg;nltco cl:ollcait into the hands of the ftockholders of the
4 :
kel :s“:’ the wl?olc of the money which remains
HERE is another mere affertion, juft like the f
wudhout a fingle fact or e-ircumﬁa,nge to fhew wh;n?te;;
ma[e or whereon it is founded. Now the very re-
;":r:; of what the Committee afferts, is the natural con-
quence of a Bank, Specie may be called the ftock
! . s therefore its intereft-to pre-
;'eélotnl(tht;l;tt)né wgpdermg out of the country, and to !?eep
P i Sn ing {upply to be ready for all domeftic
i agt demands, Were it true that the Bank
i rect tendency to banith the fpecie from the
thernfry, t'h_ere wou]d.foon be an end to the 3ank ; and,
i efore, “the Com_mlttee have {o far miftaken the mat-
for"fa§ to put their fears in the place of their wifhes ;
Bai?llk ;th).:eto l‘:]al:?pen l;}:s the. Committee ftates, let the
and it will ceafe of itfelf, and th ali
At need not lave been pafled. I e

It
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. Tt is the ‘intereft of the Bank that people fhould keep
their cath there, and all commercial countries find the ex-
ceeding great convenience of having 2 general repofitory
for their cath.—But fo far from banithing it, there are
no two clafles of people in America who are fo much in-
terefted in preferving hard money in the country as the
Bank and the Merchant. Neither of them can carry on
their bufinefs without it. Their oppofition to the paper-
money of the late Aflembly was becaufe it has a direct
cffe&, as far as it is able, to banith the fpecie and that
without providing any means for bringing morc in. The
Committee muft have been aware of this, and therefore

_ chofe to fpread the firft alarm, and groundlefs as it was

to truft to the delufion.

As the keeping the fpecie in tlie country is the intereft
of the Bank, fo it has the beft opportunities of preventing
its being fent away, and the earlieft knowledge of fuch a
defign.  While the Bank is the general repofitory of calh
no great fums can be obtained without getting it from
thence, and as it is evidently prejudicial to its intereft to
advance money to be fent abroad, becaufe in this cafe,
the money can not by circulation return again, the Bank,
therefore, is intersfted in preventing what the Committee
would have it fufpe&ted of promoting.

IT is to prevent the exportation of cath and to retain it
in the country that the Bank has on feveral occafions
ftopt the difcounting notes till the danger has been
paffed. * The firft part, therefore, of the aflertion, that

; of

* The petitions fay <“That they have repeatedly feen the
flopping of difcounts at the bank, operate on the trading
part of the Community, with a degree of violence fcarcely
inferior to that of a ftagnation of the blood in the human
body, hurrying the wretched merchant who hath debts to
pay into the hands of griping ufurers.”

As the perfons who fay or figned this live fomewhere in
Chefter county, they are not, from fitnation, certain of what
they fay. Thofe petitions have every appearance of being
contrived for the purpofe of bringing the matter on. The

petition and the report have ftrong evidence in them of being’

both drawn up by the fame perfon : for the report is as clearly
the echo of the petition as ever the addrefs of the Britifh
Parliament was the echo of the King’s fpeech.

G Befides

\
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of banifhing the fpecie, contains an apprehenfion as needs
- lefs as it is groundlefs, and which, had the Committes
underftood, or been the leaft informed of the nature of 2
Bank, th'ey could not have made, It is very probable that
fome of the oppofers to the Bank are thofe perfons who
?:rvetﬁ?en difappointed in their attempt to ‘obtain fpecie
il l;rsetp::}rcpe:{e and now cloak fhelr oppoﬁtion under

_ 1 Now come to the fecond part of the affertion. whi
is, that when the Bank has binifhed a gfr]?:th;:r,t‘gfhéﬁt
{;‘)ec}xle from the country, it will colle into the hands of
1 the f’fockhqlders almoft the whole of the money which
A remains among us.”—But how, or by what means, the
ank is to accomplifh this wonderful feat the Commit-
tee have not informed us. Whether peoplé are to give
t{)exr money to the Bank for nothing, or whether the
Bank is to charm it from them as a rattlefnake charms
a {quirrel from a tree, the Committee have left us as much

in thg dark about as they were themfelves, :

4 Ls) it poflible the Committee thould know fo very little
€ matter, as not to knoyv that no part of the money

: which

—

Befides the reafon I have already given for ]
ﬂofl;pmg dlfcounting_ notes at the bang, there argcgtl}?ﬁf:{
geh ary reafons. It is for the purpofe of fettling accounts.
ort reckonings make long friends. The bank lends its
money fo,r thort periods, and by that means aflifts a great
many different people : and if it did not fometimes ftop dif-
cou;tmg as a means of fettling with the perfons it hss al-
Il;fea y lent its money to, thofe perfons would find a way to .
eep what they had borrowed longer than they ought, and
%x:;leng others bexr}g aﬂiﬁed_. It is a fa@, and fome o’f the
3 n}:lttee know it to be fo, that fondry of thofe perfons
who geefxtxooppo[edhthg Bank ated this part,
1opping the difcounts do not, and cannot, operate’
;:nctallau;l t};‘e loans fooner than the time for which t’he)llJ were
into;:h nh t erefore' the charge is falfe that <*it hurries men
€ hands of griping ufurers’” :—and the trath is, that it
operates to keep them from thence. ,
petitions are to be contrived to cover the defigns of
iw:ée{of- Affembly and give a pretence for its condu%’t, or i‘}'
g fu e is to be led by the nofe by the idle tale of any fifty
i Xty figners to a petition, it is time for the public to look
a little clofer into the condu@ of its reprefentatives,
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which at any time may be in the Bank belongs to the
ftockholders’; not ‘even the original capital which they
put in is any part of it their own untilevery perfon who
has a demand upon the Bank is paid, and if there is not
afufficiency for this purpofe on the balance of lofs and
gain, the original money of the ftockholders muft make
up the deficiency. : !

THE money which at any time may be in_the Bank
is the property of every man who holds a Bank-note, or
depofits cath’ there, or who has a juft demand upon it
from the city of Philadelphia up to fort Pitt, or to any
part of the {Jnited States ; and he can draw the money
from it when he pleafes. Its being in the Bank, does
not in the leaft make it the property of the ftockholdess,
any more than the money in the State Trealury is the
property of ‘the State Treafurer. They are only fte-
wards over it for thofe who pleafe to put it, or let it re-
‘main there : and, therefore, this fecond part of the affer-
tion is fomewhat ridiculous.

THE next paragraph in the Report is, “That the ac-
«¢ cumulation of enormous wealth in the hands of a focicty
«¢'who claim perpetual duration will neceffarily produce
¢ a degree of influence and power which cannot be en-

«¢ trufted in the hands of any fet of men whatfoever”
(the Committee I prefume excepted) “without endan-
"¢« Tering the public fafety.” There is an air of fo-
Jemn fear in this paragraph which is fomewhat like in-
troducing a ghoft in a play to keep people from laughing
“at the players. '

1 HAVE already fhewn that whatever wealth there
may be, at any time, in the Bank, is the property of
thofe who have demands upon the Bank, and net the
property of the ftockholders. ~ As a Society they hold
no property, and moft probably never will, unlefs it
fhould be a houfe to tranfa& their bufinefs in, inftead of
hiring one. Every half year the Bank fettles its ac-
counts and each individual ftockholder takes his dividend
of gain or lofs to himfelf, and the Bank begins the next
halfyéar in the fame manner it began the firft, and fo on,
‘This being the nature of a Bank, there can be no accu-
mulation of wealth among them as a fociety.

For what purpofe the word ¢ /aciety” is- introduced
into the Report 1 do not know, unlefs it be to make a

falle impreflion on people’s minds. It has no conneétion
P peop X
wit

£ a2

with the fubjet, for the Bank is n i
company, and denominated fo in the?t(?h:?tc;:ty"lhgctf:
ar;‘feveral religious focieties incorporated in this State.
which hold property as the right of thofe focieties. and
to which no perfon can belong that is not of the fame
%ehglx(ous profefion.  But this is not the cafe with the
Coa:ve.  The ?ank 1S a tompany for the promotion and
¥ thglgr::tee (i)s i::](t)g:g;{:er;e, v;:ihlch is a matter in which
maémer v;rlhich thofe fociéti:gdo}Toms T
UT there isa direét contradi@ion in this
to tl}at which goes before it, The Committgcaratgl::rih
accufes the Bank of banithing the fpecie, and },xerc, of

5 ¢ §
ccumulating enormous fums of it. So here are two

enor i
it ;r:::)t;; fums of fpecie ; one enormous fum going out,
er enormous fum remaining.——To reconcile

this contradiétion, the Committee {h
S Id have added
their Report, that the 48 Bk, s
i . 0y Jufpectedthe Bank b ;
P/J’zlfofaplaer s floney and {£ ita /Eceret.a” g i tb?
HE next paragraph is, *° That the faid Bank,

1 1ts corporate capacity, is empowe
113 > ¢
X gﬂates to the amount of ten mil]ioﬁs of dt‘)i]lat:)s ha(:fg
I y the tenor of the prefent Charter is to exift for ever
2 (v;:thout being obliged to yield any emolument to thé
Tg;;ergment,. or be at leaft dependent on it.”
ommittee have gone fo vehement i hi
lbléﬁne'fs, and fo completely fhewn their wanlty ;rfltl:)n;a:f
? gg_m every point of it, as to make, in the firft part
a]i]; 1S paragraph, a fear of what, the greater fear is
el ne;/fi; happen. Had the Committee known any:
t &.g of Banking, they muft have known, that the ob-
J’er lonﬂagamf’c Banks has been, ( not that they held
%Oeart el atgs, but) that they held none; that they had
i eal, fixed, and vifible property, and that it is the
’)](‘Im and pratice of Banks not to hold anyl . ke
i I;I; I;Ion'orable Chancellor Livingfton, late Secre=
S o{[exgn _afFaxrs, did me the honor of {hcwing;
i courfing with me on, a plan ‘of a Bank he had
) n %p for the S_tate of New-York. In this plan it
Cabi;‘r;a F z;lco?dmon or obligation, that whatever the
o {(d of the Bank amounted to in fpecie, there fhould
added twice as much in real eftates. Dut the mer<
cantile intereft rejected the propofition. ' i

<<

Tpi
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It was a very good piece of policy in the Affembly
which paffed the Charter A&, to add the Claufe 1o im-
power the Bank to purchafe and hold real eftates, It
was as an inducement to the Bank to do it, becaufe fuch
eftates being held as the property of the Bank would be
fo many mortgages to the Public in addition to the mo-
ney capital of the Bank. ~

But the doubt is that the Bank will not be induced
to accept the opportunity. The Bank has exifted five

cars and bas not purchafed 2 fhilling of real property :
and as fuch property or eflates can not be purchafed by
¢the Bank but with the i ntereft money which the ftock
produces, and as that is divided every half year among

¢the ftockholders, and cach ftockholder chufes to have
the management of his own dividend, and if he lays it
out in purchafing an cftate to have that eftate his own
private property, and under his own immediate manage-
ment, there is no expe&lation, {o far from being any
fear, that the Claufe will be accepted.

nERE knowledge is a duty, ignorance is 2 crime ;
and the Commitiee are criminal in not underftanding
this fubje& better. Had this Claule not been in the
Charter, the Committee might have reported the want

of it as 2 defeét, in not empowering the Bank to hold

eftates as a real fecurity to its creditors : but as the com-
plaint now ftands, - the accufation of it is, that the

Charter empowers the Bank to give real fecurity tO its
creditors, - A complaint pever made, heard of, or
thought of before. '
THE fecond article in this'paragraph is, *That the
« Bank according to the tencr of the prefent Charter
« is to exift for ever”’——Here 1 agree with the Com-
mittee, and am glad to find that among fuch 2 lit of er-
rors and contradictions there is one idea which is not
wrong, altho’ the Committee have made a wrong afe of it.
As we are not to live for ever ourfelves, and other ge-
nerations are to follaw us, we have neither the power
por the right to govern them, or to fay bow they fhall
overn themfelves. It is the fummit of human vanity,
and thews a covetoufnefs of power bevond the grave, to

be dictating to the world to come. It is fufficient that
we do that which is right in our own day and leave them

with the advantage of good exemples.

As the genciations of ¢ } cvery day both

com-

he world are

T —
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eommenci ]
AR of this %oratn?s opiog: it corbu Man paypublic
: [ one 1t naturally fi
that ge : Yi{uppotes
tainc%i“l)):;mon to bf. then beginning, a%% the :?;ea%z of
o hween coming of age, and the natural end n}
, In the extent of time it has 2 rizht i
may be about thirty years; f LB ARER iy
i AT AR ALY e beforc,
5 5 an an ti i
faui fqr all generations. ; S PRSI Mually
F 1t 1 H ‘
s anff érslagfoarl!dq;tlcle in the Conftitution, that all
s o ;x Ceafe of themfelves in thirty years
vent their becoga' uce Peyomd, el g sonid -
B t}llnmg too numerous and voluminous I;nd
bit Suchpa em within view and in a compa&,com—
0 i) srwdere proper to be continued, would be
g oblivibgn 9'_;3 thoiehwllxch were not, would go in
. ; ere is the f i i
oMl S ame propriety that a nation
on a time for a full fettlement of);ts fFai
o g affairs, and
thould, and to keep wlx]fl:’:r dz}l)te,das fast 89 indiyadual
nt 1 " thi
wo%]d b%a BTt 0 e diftance of thirty years
HE . . o
e kirr::ilﬂ)t,):‘:om the want of fome general regulation
which, tho” out co? ffreat ‘xjiufmber MSH S vy
e and forgot, are
g;r{i:, ing are occafionally broughtgup' for {h";;minom i
Ce n e %
Tc,) éXteIllr“ll_ni)hc'en.l:dunwa.ry perfons trepannec}l) thgé:rsl‘:r
N e [;]él§ idea fhill further,—it would probab%,'
g Fna]‘ i n'nproven.v:nt in the political fyﬁem o)fr'
i thé e, ake all treatics of peace for a limited tim
g condi?i:;:e of the mind to feel uneafy under the idee;;
PIRYY i perpetually exifting over it, and toexci
.apprehenﬁons that would not t k, Pl .
no{)‘t;rom that caufe. RECIDHGE, ey
ERE treatj '
e e i mrncuH
1 ~ 1atural effet
s : would b
glakin;om;::e f].onger than it does under thee’cut((:or::xaﬁ;
it a}; ;3 orever. If the parties felt or appre-
it they nconveniencies under the terms alread
Ihoul:i b y would look ‘forWard to.the time when they
s eventually relieved therefrom, and miglit rey
ew the treaty on improved conditior i : A
g G i nditions. This opportu-
alw};yg e)l((;gil'cally occurring, and the recolle&iol::poofk:'t
s ing, would ferve as a chimney to th ici
ric, to carry off the fi Pt s s e
‘ y e moke and fume of nati fire,

Ie
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f¢ would naturally abate; and honorably take off, the edge
and occafion for fighting ; and however the parties might
determine to do it, when the time of the treaty fhould
expire, it would then feem like fighting in cool blood :
The fighting temper would be diffipated before the
fighting time arrived, and negociation fupply its place.
T'o knbw how probable this may be, a man need do no
more than obferve the progrefs of his own mind on any
private circumftance fimilar in its naturetoa public one.
——But to return to my fubjeft—

To give Limitation is to give Duration: and tho’
it is not a juftifying reafon, that becaufe an A& or Con-
tra is not to laft for ever, that it thall be broken or
violated to day, yet, where no time is mentioned, the
omiffion affords an opportunity for the abufe. When
we violate & contract on this pretence, we affume a right
that belongs tb the next generation ; for tho’ they, as a
following generation, have the right of altering or fetting
it afide, as not being concerned-in the making it, or not
being done in their day, we, who made it, have not that
right; and, therefore, the Committee, in this part of
their report, have made a wrong ufe of a right principles

. and s this Claufe in the Charter might have been-altered

by the confent of the parties, it cannot be produced to
juftify the violation. And were it not altered there
“would be no inconvenience fromit. The term “for ever’”
is an abfurdity that would have no effe€t. The next age
will think for itfelf by the fame rule of right that we have
done, and not admit any affumed authority of ours to en-
croach upon the fyftem of their day. Our for ever ends
where their for ever begins.
Tur third article in this paragraph is, that the Bank
holds its Charter “without being obliged to yield any:
-¢¢ emolument to the Government.”
InGRATITUDE has a {hort memory. It was on the
failure of the Government, to fupport the Public Caufe,
“that the Bankoriginated. Tt fteptin asa fupport when

fome of the perfons then in the Government, and who

nowoppofe the Bark, were apparently on the point of
-abandoning the caufe, not from difadeQion, but from

While the expences of the war were carried
any fet of men,

The means being
reat exertions of
fortitude

- defpair.
on'hy emiffions of continental money,
“in dovernm,ent, might carry it on.
proyided to their hands, required no g
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forti i ‘ ;
‘:cr)u]t:]xd; a(i; w;::_ilgl w })tl}llt y:rhel:x 5his means failed, they
. ; : i
;v:;lsce:xed }x‘tfelﬂ with energy’ouil ofn ggofs pﬁ’hc fplr;t
i | o ’Ifh: d(1overnments while conti;entalwﬁoilaey
ream of wealth fupplied the reality of it)f

but when th
¢ dream vani
awake, anithed, the Government did not

Bur what right

s AP ;hg Government to expet any
! Does the Committee mean

to fi | Char
o fet up Acts and ters for fale, or what do they

mean? B it is i
Becaufe it is the praice of the Britifh Miniftry

to’grind a :
getga powégu out of every public inflitution they can
~ here ? over, is the fame pradi y
cre ? ; practice to be followed
THE : ' : '
rendered twh:r[ebe{ng now ended, and the Bank havin
D pri‘ncip;;,l;ﬁ t;!fpcé}ed,f or rather hoped for, fron%
: bublic ufe of it, at this ti i
ro 1s t1
gomﬂrf:nc?: agd_extenﬁon of commerce m'eI"hleS for. t?e
Bl Ityfa ?]r'lves benefit from the operation :;«13]:
sl Cilitates the commerce of the countr 1
. ¢ means of purchafing and paying for )::.ou t
Cmo!umeme, alt:d haftens on the exportation of it Tg-
the office ax;dtde:efo}e,Gbemg i g Communit.y it i:
uty o . 2
the Bk y overnment to give protection to
AMONG m Lad
frotn the Baniny of the Pflnqtpal conveniencies arifine
kg yat O?e of them is, that it gives a kind of
merch:mt el would qtherwnfc be, dead money, Ever
fome iqughie Pferfon In trade, has always in his hand}s’
B is)’ﬁ cath, which conftantly remains with
nant. monby. € Is never entirely without : This rem-
till more is)clzl?:&letd rtlz)aiyc befgal]ed, is of no ufe to him
fhor Vet : I to1t. He can neither buy produ
i percfgﬁnidlze with it, and this being the}:::S'e wi:}:
P n trade, there will be (tho’ not' all at the’
P g :ﬁvg ho;u:h?}fz fums lying ufelefsly by, and
t city, as there a ons i
; aije,s Hbgféies many that are not in'trade, 5 Wegens o
conje &urinch ‘]‘]Ot fuppofe the eftimation overrated, in
B g that half the money in the city, at an
» lies in this manner. ~ By collefing thofe

fcattered fums t ich i
B ogether, which is done by means of
(i :;nl;; cti};? lbe'come capable of being ukdfandathse c(;u;rl:f
) ulating cafh is doubled, and by the depofitars
alternately
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ercial
alternately lending them to each o}herﬁ tb;tecrz{r{:n;frcthe
fyftem is invigorated ; and as'it 1s the i it
]gank to preferve this money in the count'rty s
ufes only, and as it has the beft opportfuncliz
the Bank ferves as a fentinel over the ipe e )
Ir a farmer, or a miller, comes to the city b 9
duce, there are but few merchants ;hz}t can l.n ;nd A
purchafe it with ready moncy Of heir owrlle,t i
few would command nearly th ; le marh'q by i
try produce : But, by means offt ‘Bank, tkl\t 5 et
is prevented, and the chance of the m[f(rr fnb] e
1t is very extraordinary that the late . be the);ﬁ”eét 4
romote monopolizing ; yet fuch would be g i
i cfing the Bank ; and it is'much to the honor i
R who ére’capable, by their fortunes, of be

merchants, g ot
coming monopolizers, that they fupg;)rt 'tlt]hey i
In thi:s:(:afc, honor operates over INtereit.

thei nor
the perfons who firft fet up the Back, and t!ie:;ril(({ %
is now engaged to fupport what 1t is their in o
ut down. 3 Y
I.J IF merchants, by this means, ‘or ﬂz}rn@;s;nayfﬂlgon
ans, emfelves, can mutually ai i e
means, among them , s rh i)
: vernment to
each other, what has the Go ; o
What rigl’xt has. it to expect e.molux_nentﬂfrorgm'alffovcvnsum
induﬂry,kmore than from individual nul’i’ut fgo.uld A it
a fir. ' 1ment, tha '
be a ftrange fort of a Goverr it
illezal for people to affift each other, or pay a U
= .
or doing fo. S
; But gthe truth is, that the Govern(;;\eht he:)sn;irea 1};
inar .
derived emoluments,' and very extgaotrhe {erzices S
has already received its full fhare, by s
Bank during the warj and it 1S eve:}yf' ‘%tates o
benefits, becaufe whatever promotes ar’l . d;;cili[ate 9
merce, ferves likewife to promote and
revenue. s chieRIRE ¢ 1Y
Tak laft article in this paragraph is. Tha nt[h”
¢ is not the leaft dependent on the Governme! C Wisr
HavE the Committee {o foon forgot the prin xpor ol
Republican Government and the Conﬁ;{mtwn:mt o
fo little acquainted with them, as not to nO\(z)vfz B
article in their Report partakes of the 113(1He0yed il
2 dom is deitr y de-
Do they not know, that free i
penu’enc)fl:, and the fafety of the State endangered there

3 to hold any pzlt Of (hc
L) * DO they 1ot fc@ tnat

- A |

citizens of the State, as yearly penfioners on the favor
‘of an Aflembly, is ftriking at the root.of free elections ?
If other parts of their Report difcover a want of know-
ledge on the fubje&t of I3anks, this fhews a want of
‘principle in the fcience of Government.

OnLY let us fuppofe this dangerous idéa carried into
practice, and then fee what it leads to. If corporate
Bodies are, after their incorporation, to be annually de-
pendent on an Affembly for the continuance of their
Charter, the citizens, which compofe thofe corpora-
tions, are not free. The Government holds an au-
thority and influence over them, in a manner different
from what it does over other citizens, and by this means
deftroys that equality of freedom, which is the bulwark
of the Republic and the Conftitution. &

/By this fcheme of Government any party, which
happens to be uppermoft in a State, will command all
the corporations in it, and may create more for the pur-
pofe of extending that influence. The dependent Bo-
rough-Towns in England are the rotten part of their
Government, and this idea of the Committee has a very
near relation to it, ‘ ,

 Ir you do not do fo and fo,” exprefling what
was meant, ‘“ take care of your Charter,” was a threat
thrown out 2gainit the Bank. Butas I do not wifh to
enlarge on a difagreeable circumitance, and hope that
what is already faid, is {ufficient to fhew the Anti-Con-
fticutional conduct and principles of the Committee, I
fhall pafs on to the next paragraph in the Report,——
Which is ‘ ) i, ¥
““ THAT the great profits of the Bank, which will
daily encreafe as money 'grows fcarcer, and which
already far exceed the profits of European Banks,
have tempted foreigners to veft ‘their money in this
Bank, and thus to draw from us large fums for
intereft.” :

Hap the Committee underftood the fubject, fome
dependence might be put on their opinion which now
cannot,  Whether money will grow fearcer, and whe-
ther the profits of the Bank will increafe, are more
than the, Committee know, or are judges fufficient to
guefs at.  The Committee are not fo capable of taking
care of commerce, as commerce is capable of taking
carc of itfelf. 'The farmer underftands farming, and the
: ! merchant
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mmerce ; and as riches are
h, there is no occafion that

cither fhould fear that the other will feck to be poor.
The more money the merchant has, fo much the better
for the farmer, who has produce to fell: and the richer
the farmer is, fo much the better for the merchant,
when he comes to his {tore. »

As to the profits of the Bank, the ftockholders muft
take their chance for it. It may fome years be more and
others lefs, and upon the whole may not be fo productive
as many other ways that money may be employed. It is
the convenience which the ftockholders, as commercial
men, derive from the eftablifhment of the Bank, and not
the mere intereft they receive, that is the inducement to
them. It is the ready opportunity of borrowing alter- -
nately of each other that forms the principal object: And
as they pay as well as receive a great part of the intereft
among themfelves, it is nearly the fame thing, both cafes
confidered at once, whether it is more or lefs.

Tae ftockholders are occafionally depofitors and fome-
times barrowers of the Bank. T'hey pay intereft for
what they borrow, and receive none for what they de-

pofit; and were a ftockholder to keep a nice account of
the intereft he pays for the onc and lofes upon the other,
he would find, at the year’s end, that ten per cent upon
his ftock would probably not be more than common in-
tereft upon the whole, if fo much.

As to the Committee complaining “that foreigners by
« vefting their money in the Bank will draw large fums
« from us for intereft,” it is like a miller complaining in
a dry feafon, that fo much water runs into his Dam that
fome of it runs over. '

CouLp thofe foreigners draw this intereit without put-
ting in any capital the complaint would be well founded 3
but as they mufk firlk put money in before they can draw
any out, and as they muft draw many years before they
can draw even the numerical fum they put in at firtt, the
effedt, for at leaft twenty years to come, will be directly
contrary to what the Committee ftates : Becaufe we draw
capitals from them and they only intere/t from us, and as
we fhall have the ufe of the money all the while it remains
with us, the advantage will always be in our favor. :
In framing this part of the Report, the Committee muft

have forgpt which fide of the Atlantic they were on, for the
cafe

merchant underftands .co
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€afe would be as they fate § h
oul y fate it'if : ey i
Banl}c] :{nél:z;do v?f gthey pgltting it inwti }:)l;tr:loncy Ko
s one thro’, line by line bje&t
Wgh i foﬁfw Eanrlk, (_:t:)ntamed in theyﬁiﬁ };al?::fr Zb 011%) o
b gl ay be called, The Lamentatisyg 0elbeport;
e i pUbl?;enégble pufillanimous de’gradir{;t ?IC'M{-
i altront, a refleCtion upon th ;f"a A
/bl itﬁAo nfi country. I (hall give th i e
g Lameniatis in the Report, and then ; rt;g_lamder
L e dons are, ““That foreigners gv"ll :inarks.
: and more induced to become 'ﬂoclkh'o?(lll: i
r kholders,

& to forei i

if : orei i

« oointry may be agitated by the lg S e
Oprmgxcs of European
1 America reduced once

g tion and d '
one or other of the European Poveviéigd‘en';iupon
IS, at at

 beft, if it were
& ransls even confined to the hand g

W Whisc,h lgu‘:‘}’]()lﬂd o tqta]ly deftrudtive :;1 ‘til? OfAmep'

% Einie § ght to prevail in a Republic, W, at equality
g in our free and equal Government ca;a t}y]lavefgo-

€ O D3=

Bank muft create; and

“ Penfylvani
v reé}l)}’l Y?lltlel?f Already we have felt its influence ind:
¢ Already the eHn‘ng in the meafures of ‘the LCH_CE mdx-'
« the pegple, ha?{gfebggnAg;embly, the repreferft%lti:é: rg;'
(14 reate ¥
i ?};11; P?.per'currer_wcy will be blaﬁnefjd’b;f;;i Itghe Credit 'of
i gd ic;':wmg evil continues, we fear the ?_nk; and if
. Y3 lilfanthen the Bank wil be able SR
g tl;le, fvl!(rhat laws to pafs and what to l; age 8 ,t,h 3
e it flalls we fhall be all killed, . There :
and fo wild f1§u oufly grave, fo wide of B o
Mot of t,h'coiw gfed and inconfiftent in the “{)gol ability,
begin upon ;i.ﬁong Ip aragraph that [ am ara 101': E:v?rn:;
T t 1s hke a drowning man crying
Tw {
predigtlii n};fﬂ"t %fhtheﬁREpprt is made up' of two dreadful
; e firft is, that if foreigners purchafe

B b a0
ank ﬁOCk we fhall be all ruined: T'he {CCOHd is that
3

if the Americ
e sty ruineda,ns keep the Bank to lthemfelv‘es we fhall

A Comu
IITTEE of fortune-tellers is a novelty in Go
verniment ;
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vernment ; and the Gentlemen by giving this fpecimerd
of their art, have ingenioufly {aved their honor on one
oint, which i$, that tho’ people may fay they are not
3ankers, nobody can fay they are not Conjurers.—
There is, however, one confolation left, which is, that
the Committe¢ do not know exacily how long it may be;
fo there is fome hope that we may all be in heaven when
this dreadful calamity happens upon earth.

BuT to be ferious, if any feri®uinefs is neceffary on
fo laughable a fubject.—If the ftate fhould think there
is any thing improper in foreigners purchafing Bank
ftock, or any other kind of ftock or funded propertys
(for 1 fee no reafon why Bank ftock fhould be particu~
larly pointed at) the Legiflature have authority to prohi-
bitit. It is a mere political opinion that has nothing
to do with the Charter or the Charter with that; and
therefore the firft dreadful prediction vanifhes.

I has always been a2 maxim in politics founded on, and
drawn from, natural caufes and confequences, that the
more foreign countries which any nation can intereft in
‘the profperity of its own fomuch the better. Where the
treafure is there will the heart be alfo; and therefore
‘when foreigners veft their money with us, they naturally
inveft their good wifhes with it, and itis we that obtain
an influence over them, not they over us.——But the
‘Commitree fat out fo very wrongat firlt that the further
‘they travelled the more they were out of their way';
and now they are got to the end of their Report they are
“at the utmoft diftance from their bufinefs. "

As to the fecond dreadful part, that of the Bank
overturning the Government, perhaps the Committee
meant that at the next gencral election themfelves might
be turned out of it, which has partly been .the cafe ;
not by the influence of the Bank, for it had none, not
even cnough to obrain the permiffion ‘of a hearing from
Government, but by the influence of reafon and the
choice of the people, who moft probably refent the un-
due and unconftitutional influence which that Houfe and
the Committee were affuming over the privileges of citi-
zenthip. , 4 ;
* Tur Committee might have been fo modeft as to
“have confined themfelves to the Bank, and not thrown

a general odium on the whole  country. Before
‘the events can happen which -the Committee predicty
' the .

O Wi

lhz ele@ors of Pennfylvania muft become dupes, dinces |
:}r:e dcoow_ar_ds, al}q therefore when the Commi.tteé predict
the’lpe({:;ll;ton of the Bank they predié& the difgiace of
HE Committee having fini i
5 ‘gi"{;gheir advice, whicgh _ﬁi?,lﬁléd g R‘-eport s
. ‘'T'hat a Committee be appointed to bring i
€< )
r bill to repeal the A& of Affe?rr:bly pafled er;négrf{]r:ia;
i ?f:Aprll 1782, entitled, “An As to incorporate the fub-
i Jeribers to the Bank of North-Americay” and alfo to re-
b Rzal one other Act of the Affembly pafied the 18th of
it arch 1782, entitled, “An Aé for preveting and pu-
% an}ung the counterfeiting of ihe commen fealy Bank bills
p: 42 /Bané notes of the Prefident, Direttors and G'ompan):
“ of the Bank of North-America; and for. other pu
’;/;mmm mentioned.”’ . | (s 'P s
HERE is fomething in thi
5 flerplexéd Lo ;bfrI;%rLr.mhls fequel to the Report that
ERE -arg 'tyvo A&s 'to be repealed. i i
corporating Act.—The other, pthe A&Ofg: ;sr’cxlet::*
and punifhing the coynterfeiting of the common fealg
Bank bills, and Bank notes of the Prefident Dire‘tor;
and Company of the Bank of North-Ameri,ca. -

It would appear from the Committee’s manner of ar=
ranging them, (were it not for the difference of their -
dates) that the Aét for punithing the counterfeiting th .
common feal, &c. of the Bank, followed the Act Sf ine
corporation, and that the common feal there referred t;
is a common feal which: the Bank held in confequenc
of the aforefaid incorporating Act.—But the cafe iz uié:
otherwife. 'T'he Act for punithing the counterfeitinq the
common feal, &c. of the Bank, was pafied prior t§ the
incorporating Act, ‘and refers to the common feal whiclh
the Bank .held in confequence of the Charter of Congrefs
and the i’n]‘e which the A& exprefles, of Prefident Direcj
tors and (.»{?mpany of the Bank of North-Ameﬁc’a, is the
;(r);zo(r-;::n el:t. Yvhxch the Bank derives qnd‘er the Con-

THE punithing AQ; therefore, hath two diftinét legal
points. . The one is, an authoritative public recognition
of the‘C.harter of Congrefs. The fecond is, the punifh-
ment it inflicts on counterfeiting. L\

TrE Legiflature may repeal ‘the punithing part but it

wannot undo the recognition, becaufe no repealing A&

" can
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can fay that the State bas not recognized. - Therecogni-
tion is a mere matter of fack, and no law or A& can un-
do a faé or put it, if I may fo exprefs it, in the conditi-
on it was before it exifted. The repealing At therefore
does not reach the full point the Committee had in view ;
for even admitting it to be a repeal of the State Charter,
it il leaves another Charter recognized in its ftead.—
The Charter of Congrefs, ftanding merely on itfelf,
would have a doubtful authority, but the recognition of
it by the State gives it legal ability. The repealing Ay
it is true, fets afide the punithment but does not bar the
operation of the Charter of Congrefs as a Charter recog~
nized by the State, and therefore the Committee did their
bufinefs but by halves. ;

[ HAVE now gone entirely through the Report of the
Comnmittee, and a more irrational inconfiftent contradic-
tory Report will fcarcely be found on the journals of any
Legiflature in America, '

How the repealing A& is to be applied, or in what
manner it is to operate, is a matter yet to be determined.
For admitting 2 queftion of lay to arife, whether the
Charter, which that Act attempts to repealy is a law of
the land in the manner which laws of univerfal operation
are, or of the nature of 2 contract made between the Pub-
lic and the Bank (as I have already explained in this
work) the repealing A¢t does not and cannot decide the
queftion, becaufe it is the repealing A¢t that makes the
queftion, and its own fate is involved in the decifion, It
is a queftion of law and not a gueftion of legiilation, and
muft be decided on in a couwrt of juftice and not by a
Houfe of Affembly. ‘ i /

BuT the repealing A& by being paffed prior to the de-
cifion of this point aflumes the power of deciding it; and

the Aflembly in fo doing ereéts itfelf unconftitutionally
into a tribunal of judicature, and abforbs the authority
and right of the courts of juftice into itfelf.

THEREFORE the operation of the repealing A&, in
its very outfet, requires injuftice to be dene. For it is
impoflible on the principles of a republican government
.2nd the Conftitution, to pafs an Act to forbid any of the
citizeus the right of appealing to the eourts of juitice on
any matter in which his intereft or property is affected;
bt thie firft operdtion of this A& goes to fhut wup the
comits of juflice, and holds them fubfervient to the ‘Af-

J fembly
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fembly. It either commands or influences them not to
’he'ar the cale, or to give judgment on it on the mere
will of one party onl £
5 bl' WIsSH the citizens to awaken themfelves on this
L}; le&.-—-Nob becaufe the Bank is concerned, but becaufe
their own conftitutional rights and privileges are involved
in the event. It is a queftion of exceeding great mag-
nitude ; for if an Aflembly is to have this powgr the laws
of%xli\land and the %ouﬁt)s of juttice are but of little ufe.
VING now finithed with
the third ‘and laft fubje@—that o;h;aﬁsﬁﬁo:eprﬁeed i
I REMEMBER 2 éerman farmer expreﬂingy;ls ymuch
ing few words as the whole fubjec requires : “Money is
Money and Paper is Paper.”———All “the invention of
man cannot make them otherwife. = The alchymift ma
ceafe his labours, and the hunter after the - philofopher’};
ﬂo(;lg go to reft, if paper can be metamorphofed into golci
iZfeg% er, or made to anfwer the fame purpofe in all
GoLp and filver are the emiffions of nature : i
the emiffion of art. The value of gold ;r:i? {ﬁ?/zir i‘
alcertained by the quantity which nature has made in the
earth. - We cannot make’ that quantity more or lefs than
it ‘is, 'and therefore the value being dependent upon the
quantity, depends not on man.——Man has no fhare in
making gold or filver; all that his labours and ingenuity
can accomph.{h i§, to collett it from the mine, refine it
for ule and give it an impreflion, or ftamp it into coin.
Irs being ftamped into coin adds confiderably to its
convenience but nothing to its value. It has then no
more value than it had before. Its value is not in the
impreffion but in itfelf. Take away the impreflion and
ﬁil% {he fame value remains. « Alter it as you will, or ex-
pole it to any misfortune that can happen, ftill the value
is pot diminithed. It has a capacity to refift the acci-
dents that deftroy other things, It has, therefore, all the
requiiite qualities that money can have, and is a fit ma-
terial to make money of ; and nothing, which has not
2ll thofe properties, can be fit for the purpofe of money.
ParER, confidered as a material whereof fo make
money, has none of.the requifite qualities in it. * It is too
plentiful, and too cafily come at. It can be had any
where, and for a2 trifle. e deg : :

. THERE
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THERE: are two ways in which I fhall confider
aperathe . Ab |4 Z ¢ ¥
: ErdE only proper ufe for paper, in tgfor?ogls :ft:
money, is to write promiflory notes and o lnlba I\;,)ri‘[te_n
payment in fpecie upon. - A piece of paper, t’f:}ie e
and figned, is wortgI the fum 1t‘:s gg:;luffgr,i; thisp ot
i it is able to pay it; , _
Xg%avgvn::isﬂ oblige him., %gt if he is worth nothl?g, dff
pa;ﬁe.r-not'e is worth nothing. _The value, .tht.zreborte, b
{uch a note, is ,not in the note itfelf, fo_r thglt. 1sd l:o };e,
per and promife, but{,]in the man who is oblige :
cem it with gold or filver.
dc{i;:\PER, cigrcqlating in this manner, and f'orf thl‘i}iur?
pole, continually points to. the place and ger oixﬁ Horss
and of whom, the money is to be }}ad, a?} at ;11 g
its home ; and, as it were, unlocks its mafter’s che '
pay Earer. ¢ i ;
Pé)’gﬁe‘&hcn an Affembly undertake to .‘niTue .mevref
money, the whole fyftem of fafety gnd certainty il\.ze;} i
turnedy and property fet afloat. }‘aper-notes g “ojpt
taken between individuals as a promife of paymen‘sgno;
thing, but paper iffued by an Aflembly as qu}et}lr]; i
ther thing. It is like putting an apparxtxo(;x in ‘th'nf b
of a many it vanithes with looking at and nothing
i the air, e
mall\r/}ZAg;{Yt,h;ieh confidered as the fruit odf m?llny Zetahr;
induﬁry,ras the reward ot-lal?our, fweaf and tm(,i a; =
widow’s. dowry and the childrens portion, an o?{‘]'e -
means of procuring the neceflaries, and allev'fmbpf w1
flictions -of life, and making f)ld age a fcene{ of :re ,w;th
fomething in it facred that is .not to b? ported 5
or trulted to the airy bubble 'of p‘aper-curblency.»d i
. By what power or au;homﬁy an Affembly (;m'er a e
make paper-money is difieult to fay, It evaeF bn'oé‘t
from the Conflitution, fqr'tbat. is filent on the udJ'e] 3
It is one of thofe things which the people have lmzlt .e"e-
gateds and which, were they at any time aflemble tocer-
&tjhef, they would not delegate, It is, therefore, zmta’-J
fumpﬁoh of power which an Aflembly is not warran cz?
fn, and which may, one day :({)]; othfr, be the means o
bring e of them to punithment.
brlln %l:r%g(jrznyumerate _foni)e of the evils of p‘ape:i)money
and conclude with offering means for.prcventlvngt. il:hthp
: ONE of the evils of papcr-mcn'ey ic,d that it n&rh(;lg :

S —
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whole country into ftock-jobbers. The precarioufnefs
of its value and the uncertainty of its fate continually ope-
rate, night and day, to produce .‘this“deﬁru&ive"eﬂ'e&._‘
Having no real value in itfelf it depends for fupport ‘upon
accident, caprice and party, and’ as itis the ‘intereft' of
fome to depreciate ‘and of others ‘o' raife its value, there
is a continual invention going 6 “that deftroys the mo-'
rals of thevcoutiy, ™ Hrevgm o3 GALF BLESRTRR Tt an
It was horrid to fee"and hurtful to recolle& how Toofe,
the principles of juftice were Jet by means of the paper.-
emiflions during the war. The experience then had thould'
be-a warning to any Affembly how they venture t& Gpen:
fuch a dangerous door agdim, VAW Sk ian L g 16 -
- As to the romantic if not hypocritical tale] that '3 i

tuous people need no gold and filver and that paper-will -
ﬁi"‘" 1 ._

do as well, requires no other contradiétion than’
perience we have feen, Though fome well-meaning’
people may be inclined to view it in ‘this light, it is certain’
that the tharper always talks this Binguage, ¥ F (Lo
* THERE are a fet of men who go abvut making pur-
chafes’ upon credit, and buying eftates they ‘have not’
wherewithal to pay for; and having done this, their next
ftep is to fill the news-papers with ‘paragraphs of the fear-
city of money and the neceflity of a paper-emiffion; then'
to have it made'a legal tender under the ‘pretence of fup-’
porting its credit}” and when out, to depreciate it as falt
as'they can, get a'deal of it for a little price and cheat
their creditors ; and ‘this is the concife hiftory of Paper-'
money fchemes,* et S
" But why fince the univerfal cuftom of the world ‘has
eftablithed money as the moft convenient medium of traf-’
fic and commerce, fhould paper be fet up in preference ‘to’
gold and filver?* The productions of nature are furely as
innocent as thofe of art; and in the cafe of money, are'
abun(?’andy,' if not infinitely, more fo. The love of gold'
and filver may produce covetoufnefs, but covetoufnefs,
when not conneited with dithonetty, is not propﬂ},y_’jf
vice. It is frugality run to an ‘extreme, (Rl
" But ‘the evils of paper-money have no end. = Its'gn-
certain and flutuating value is continually awakening or
credting new fcheines of deceit. Every principle of juftice’

is put to the rack and the bond of fociety diffolved: The

fuppreflion therefore of paper-money might very properly
have been put into the A& for preventing Vice and Im-
1;10,1-;11:'1}1. Tus
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Fre pretence for paper-money has been, that there

was not a fufficiency of gold and filver. . This, fofar from
b;:ing a reafon for paper-emiflions, is 3 reafon againft
them. R ! ;
As gold .and filver are not the produdions of North-
America, they are, therefore, articles of importation ; and
if we fet up a paper-manufactory of money, it amounts,
as far as it is able, to prevent the importation of Hard
money, or to fend it out again as faft as it comes in; and
by following this pratice we {hall continually banith the
fpeciey till we haye none left, and be continually com-.
plaining of the grievance inftead of remedying the caufe.

ConsiDERING gold and filver as articles of importa-

tion, there will.in time, unlefs we prevent it by paper-
emiffions, bé as much in the country as the occafions of
it require, for the {4me reafons there are as much of other
imported articles. - But as every yard of cloth manufac-
tured in the country occafions a yard the lefs to be im-
ported, fo it is by money, with this difference, that in
the one cafe we ganufature the thing itfelf and in the
other we do not. . We have cloth for cloth, but we have
only paper-dollars for filver ones. ‘
" As to the aflumed authority of any Affembly in making
paper-money, or paper of any kind, a legal tender, orin
other language, a compulfive payment, it is 2 moft pre-
fumptuous attempt at arbitrary power. There can be
no fuch powerin a Republican government: The people
have no freedom, and property no fecurity where this
practice can be alted : And the Committee who fhall
bring in a report for ‘this’ purpofe, or the Member who
moves for it, and he who feconds it merit impeachment,
and f{ooner or later may expett it,

Or all the varous forts of bafe coin, paper-money is
the bafeft. It has the leaft intrinfic value of any thing
that can be put in the place of gold and fdver. A hob-
nail or a piece of ‘wampum far exceeds it,” And there
would be more propriety in making thofe articles a legal
tender than to make paper fo.

It was ‘the iffuing bafe coin and eftablifhing it as a
tenfer, that was one of the principal means of finally
overthrowing the power of the Stewart family in Ireland,
The article is worth reciting as it bears fuch a refem-
blance to the progrefs praltifed on paper-money.

¢t Brafs

| ‘ L# )
%4 Brafs and cop t Kkine '

X per of the bafeft kind, ¢ '
o ]!:eré?t:;[?' be_]l;,* houfehold utenfils were gﬂ‘;&ljioﬁlnn:;i
& mate""]an from every pound weight of Tu‘ci{ vil
i cr'za s,l valued at four-pence, pi’eEes were coinl:i3
P e n’c]u; ated to the amount of five pounds nomi el
o y the firft proclamation they were made: o
= ﬁ::g_t :Er!] all payments to and from the Kin : Zcu!:'.
4 mijoen Z fo; the realm, except in duties on ‘;ghe ?m (t)re
SATel moﬂga;ex%)?”%oods,bmon'ey left in truft, orpdu;
1 age, bills or bonds ; and s promifec
4o ::g::iv?}?;;x ﬂ;ﬁ »?or;;y théuld be dccyrai:f 'l?er?;vn:ﬁg

v N et g 2 il
:“ ’g‘o'lfd and filver. ’I)"hee?it:ni:;:l:; av}:uf: Ii‘ivf;m?&]on )
pif E:*li‘ éd by .fubf‘eguent proclarﬁations,» the or?'ti?avlv b
v tons removed, and this bafe money wa% ord v rec;
My e fecexved 1n all kinds of payments. A bere
'y teriati‘;)pg;rﬁ%rzwcifcagcev it was made of ﬁ.ilfl vils'c‘r 'r:‘)aaﬁ
’ and pewter, and old ' .
:: fand pognds were difpharéed byopiédczgtf): f;'?lm? .th0u~
Hagmggmmg to Fhart}( thillings in intrinfic val ‘e tgetal',_
havé y ing James thought of paper he neede:e.- Lo
b cen at the trouble or expence of collecti nal:r b
Tcop;;er, broken bells and houfehold utenﬁlsﬂg -
equitl;f aixvt‘l’scglfci }Ca(t)udmry ought to be the ﬂax;dard of
edt i
people the moral as wr:ll0 i On.the e e
s ke das the legal obligation of recis
i J i ut tender-laws, of any kind, operate
o whatyorzgﬁ xttgr,b artxg to diffolve by the préte‘nce of
v . I s st
;?:f};procal juﬁice between r‘x::: C;[;’(;? n?fz;nla'w Ml
o[xw;‘r:ex)tl;)fa member who thould move f.'or fuch a 1]
e ehDEATH. ! i
N the recommendation of Co i : .
h ngref;
;e ng] fO(I)‘f rIe)pcahng the tender-laws w%s b’sef:)x:ettl;;y;?
i ayain[’c sqnf){lvan_la, on cafting up the votes fo;
numbgrs wererég%n'}g mda l})}ill to repeal thofe laws’ the
( 3 an t . ! . 3 . 2 i R
:S‘pt;z]:er,he Colonel B;yard. F-;‘Cla ﬁé?v:ge ;o;evrggfflfc}r; Lhc
3 ténat l rcpeal from a confcioufnefs’ of 'ufficg'- tbe,
ol gr-A aws operate to eftablith iniquityjb law.” x
when the Bill was brought in, the Houfz reje".&e;'
! i

b o]

# ALeland’s hiftory of Ireland, vol, iv, page 265.
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it, and thetender-laws continucd to- be. the means of
{raijg.any thing had, or co'u}d have, 2 valuc»c_*qual. to
gold and filver 1t would require no tender-law 3 and if it
had not that value it ought not to have fuch a layv; and,
therefme, all tender-laws are tyrannical and unjuft, and
calculated to fupport fraud and oppreflion. ; i

MosT of the advocates for tender-laws are thofe
who have debts to difcharge, and who tqke ref:ugc in fuch
a lav&, o violate their C_omra&-s_and cheat-their cxgdltors.
But as no law can warrant the doing an. unlawful acty
therefore, the proper mode. of procecding, fhould any

fuch laws be gnacied in future, will be to impeach and

execute the Members who moved for and f_eclonded {fuch
a Bill, and put the debtor and the creditor in the {fame
fituation they. were in,. with refpeét to'each other, bew
fore fuch a law was pafled. Menjought to bg rpadt.: to
tremble at the idea of iuch a barefa,cgd: -act of. m\]u{hc'e,
It is in vain to talk  of reftoring credit, or to complax.n
that money cannot be borrowed at legal intereft, until
every “idea of tender-laws is totally and publicly repro-
_batcd and extirpated from among us. (R
As io papet-money, in any light it can be viewed,
it is at beft a bubble, Confidered as property 1t is in-
confiftent to fuppofe that the breath of an Aflembly,
whofe authority expires with the year, can give to paper
the .value and duration of gold. T'hey cannot even en-
gage that the next Aflembly fhall receive it in taxes.
And by the precedent (for authority there is none) that
any one Aflembly makes paper-money, apother may
do the fame, until confidence and grednt are totally ex-
pelied, ‘and all the evils of depreciation a&gd, over again.
The amount, therefore, of Paper-Money is this, That
it is the illegitimate offspring of Aflemblies, and when
their year expire they leave it a vagrant on the hands of

he Public. (o iyt
; eH:VIﬁG now gone thro’ the three fubje@ts. propofed

in the title to this work, I fhall conclude with offering,

‘thouchts on the prefent affairs of the State.
ro?llz;hide;of a fingle {egiﬂature was always founded on
a hope, that whatever perfonal parties there might be
in the State, they would all unite and agree in the gene-
ral principles of good government—that thefe party dif-

ferences would be dropt at the threfhold of “the ftate=
; houfes
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houfe, and that the Public Good or the godd of tha
whole, would be the governing principle of the Legif-
lature within it,

Party difpute, taken on this ground, would only

be, who thould have the honor of making the Jaws ;
not what the laws fhould be. ~But when party operates
to prodtfcc party laws, a fingle Houfe is a fingle perfon,
and fubje&t to the hafte, rafhnefs and paflion of indivi=
dual fovereignty. At leaft, it is an ariftocracy.
1 TaE form of the prefent Conftitution is now made
to trample on its principles, and the confitutional Mem-
bers are anti-conftitutional Legiflators, = They are fond
of fupporting the form for the fake of the power, and
they dethrone the principle to difplay the fceptre.

THE attack of the late Aflembly on the Bank difco-
vers fuch a want of moderation and prudence, of impar-

, tiality and equity, of fair and candid enquiry and in-

veftigation, of deliberate and unbiafled Judgment, and

_ fuch a rathnefs of thinking and vengeance of power as

is inconfiftent with the fafety of the Republic. It was
Jjudging without hearing and execation without trial,

. By fuch rafh, injudicious and violent proceedings the
intereft of the State is weakened, its profperity dimi=
nithed and its commerce and its fpecie banifhed to other
places.—Suppofe the Bank had not been in an imme-
diate condition to have ftood fuch a fudden attack, what
a feene of inftant diftrefs would the rathnefs of that Af-
fembly have brought upon this city and State. The
holders of Bank-notes, whoever they might be, would
have been thrown into the utmoft confufion and diffi-
culties. It is no apology to fay the Houfe never
thought of this, for it was their duty to have thought
of every thing. \ :

But by the prudent and provident management of
the Bank (tho’ unfufpicious of the attack) it was ena-
bled to ftand the run upon it withput ftopping payment
a moment, and to prevent the evi?s and milchiefs tak-
ing place which the rathnefs of the Aflembly bad a di-
rect tendency to bring on; & trial that fcarcely a Bank
in Europe, under a fimilar circumftance, could have
{tood through. ! : '

I canxor fee reafon fufficient: to believe that the
hope of the Houfe to put down the Bank was placed on
the withdrawing the Charter, fo much as on the expeca
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tation of producing a bankruptcy on the Bank, by
ftarting a run upon it. If thic was any part of their
project it was a very wicked one, becaufe hundreds
might have bgen ruined to grartify a party-fpleen,

Bur this not being the cafe, what has the attack
amounted to, but to expofe the weaknets, and rafhnefs,
the ‘want of judgment as well as juftice, of thofe
who made 1t, and o confirm the credit of the Bank
more {ubftantially than it was before,

THE attack, it i tiue, has had one effect, which is not
in the power of the Aflembly to remedy. it has banifh-
ed many thoufand hard dollars from the ftate.—By the
means of the Bank, Pennfylvania had the ufe of a great
deal of hard money belonging to citizen: of other States,
and that without any intereft, for it laid here in the na-
ture of a depofit, the depofitors taking Bank-notes in
its itead. = But the alarm called thofe notes in and the
owners drew out their cath,

THE banifhing the fpecie ferved to make room for
the paper-money of the Affembly, and we have now
paper dollars where we might have had filver ones. So
that the effe@ of the paper-money has been to make lefs
money in the ftate than there was before.  Paper-mo-
ney is like dram-diinking, it relicves for the momegnt by
a deceitful fenfation, but gradually diminifhes the natu-
ral heat, and leaves the body worfe than it found it.
‘Were not this the cafe, and could money be made of pa-
per at pleafure, every Sovereign in Europe would be as
rich as he pleafed. * But the truth is, that it 1s a bubble
and the attempt vanity.  Nature has previded the proper
materials for mongy, gold and filver, and any attempt of
ours to rival her is ridiculous, ‘

BuT to conclude Af the Public will permit the
opinion of afriend whois attached to no party, and under
obligations to none, nor at variance with any, and who
through a Jong habit of acquaintance with them has never
deceived them, that opinion fhall be fieely given. }

Tue Bank is an Inititution capable of being made
exceedingly beneficial to the Sta}e, not only as the means
of extending and facilitating its commerce, but as a
means of increafing the quantity of hard money in the
State. 'The Affembly’s paper-money ferves directly to
banifh or croud out the hard, becaufe it is iflued as mo-
ney and put in the place of hard money. But Bank-

B8 q notes
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‘work, the harmony of all the parts of a Republic, that
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notes are of a very different kind, and produce a con-
trary cffey  They are promiffory notes payable on de-
mand, and may be taken to the Bank and exchanged for
gold or filver without the leaft ceremony or difficulty.

THz Bank, therefore, is obliged to keep a conffant
ftock of hard money fufficient for this purpofe ; which is
what tne Aflimbly neither does, nor can do by their pa-
per 5 becaufe the quantity of hard money colle&ted by
taxes into the Treafury is trifling compared with the
quantity that circalates in trade and through the Bank.

I"ae method, therefore, to increafe the quantity of hard
money would be to combine the fecurity of the Govern-
ment and the Bank into one.  And inftead of Hluing pa-
per-moncy that ferves to banifh the fpecie, to borrow
the fum wanted of the Bank in Bank-notes on the con-
dition of the Bank exchanging thofe notes at ftated pe-
riods and quantities with hard money.

Paper iflued in this manner, and direed to this
end, would, inftead of banithing, work itfelf into,
gold and filver; becaufe it will then be both the advan-
tage and duty of the Bank, and of all the mercantile in-
terelt connected with it, to procure and import gold and
filver from any part of the world it can be got, to ex-
change the notes with. The Englith Bank is reftricted
to the dealing in no other articles of importation than
gold and filver, and we may make the fame ufe of our
Bank if we proceed properly with it. ;

THOSE notes will then have a double fecurity, that
of the Government and that of the Bank ; and they will
not be iffued as money, but as hoftages to be exchanged
for hard money, and will, therefore, work the contrary
way to what the paper of the Aflfembly, uncombined
with the fecurity of the Bank, produces: And the in-
tereft allowed the Bank will be faved to Government by
a faving of the expences and charges attending paper-
emiffions.

It is, as I have already obferved in the courfe of this

contftitutes their feveral and mutual good. A Govern-
menty that is conftructed only to govern, is not a Re-
publican Government. It is combining authority with
ufefulnefs that in a great meafure diftinguifhes the
Republican [yﬁem from others. ; i e
PAPER-
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PAPER-MONEY, appears, at firft fight, to be a great
faving, or rather that it cofts nothing ; but igis the dear~
eft money thereis. The eafe with which it is emitted by
an Alfembly .at firft, ferves as a trap to catch people in
at laft. It operates as an anticipation of the next year’s
taxes, If the money depreciates, after it is out, it then,
as [ have already remarked, has the effet of fluttuating
ftock, and the people become ftock-jobbers tothrow the
lofs on each other.—If it does not depreciate, it is then
to be funk by taxes at thg price of hard money ; becaufe
the fame quantity of produce, or'goods, that would pro-
cure a paper-dollar to pay taxes with would procure a
filver one forithe fame purpofe. Therefore in any cafe
of paper-money it is dearer to the country than hard mo-
ney by all the expence which the paper, printing, figning
and other attendant charges come to, and at laft goes in-
to the fire. -

SupposE one hundred thoufand dollars in paper-mo-
ney to be emitted every year by the Affembly, and the
fame fum to be funk every vear by taxes, there will then
be no more than one hundred thoufand dollars out at
any one time. If the expence of paper and printing, and
- of perfons to attend the prefs while the fheets are ftriking
off, figners, &c. be five per cent. it is evident that in
the courfe of twenty years emiffions, the one hundred
thoufand dollars will cott the country two hundred thou-
fand dollars. Becaufe the papermaker’s and printer’s
bills, and the expence of fupervifors and figners, and
other attendant charges, will in that time amount to as
much as the money amounts to; for the fucceflive
emiffions are but a recoinage of the fame fum.

Bur gold and filver require to be coined but once,
and will laft a hundred years, better than paper will one
year, and at the end of that time be ftill gold and filver.
Therefore the faving to Government, in combining its
aid and fecurity with that of the Bank in procuring hard
money, will be an advantage to both, and to the whole
community. "

THE cafe to be provided againfl, after this, will be,
that the Government do not borrow too much of the
Bank, nor the Bank lend more notes than it can redeem;
and, therefore, thould any thing of this kind be under-
taken, the beft way will be to begin with a moderate fum,
and ‘obferve the effect of it The intereft giventhe Bank
operates

A T R TS wm—~m_=-aT
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- ®perates as a bounty on the importation of hard Money,

'+ elections thall happen or party 'prevail, have rendered
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and which may not be more than the ‘money expended in
making paper-emiffions.

BuT nothing of this kind, nor any other public under-
taking, that requires fecurity and “duration beyond the
year, can be gone upon under the prefent mode of con-
dutting Government. The late Afiembly, by affuming
a fovercign power over every Actand matter done by the
State in former Affemblies, and thereby fetting up a pre-
cedent of overhauling and overturning, as the accident of

Government incompetent to all the great objells of the
State. They have eventually reduced the Public to an
annual body like themfelves; whercas the Public are a
ftanding permanent body, holding annual eleGions.
THERE are feveral “great improvements and under-
takings, fuch as inland navigation, building 'bridges,
opening roads of communication thro’ the tate, and
other matters of a public benefit, that might be' gone
upon, but which now cannot, until this governmental er-
tor or defeét is remedied. The faith of Government,
urder the prefent mode of condu@ing it, cannot be relied
on. Individuals will not venture their money, in under-

takings of this kind, on an A& that may be made by '

one Aflembly and broken by another. When a man
can fay that he cannot truft the Government, the im-
portance and dignity of the Public is diminithed, fapped
and undermined; and, therefore, it becomes the Public
to hrei’corc their own honor, by fetting thefe matters to
rights, '

Peruaps this cannot be effeCtually done until the
time of the next Convention, when the principles, on'
which they are to be regulated and fixed, may be made | |
a part of the Conftitution.

IN the mean time the Public may keep -their affairs in’
fufficient good order, by fubftituting prudence in the
place of‘authority, and eleting men into the Goverment, -
who will at once throw afide the .narrow prejudices of
party, and make the Good of the Whole the ruling
object of their condu&, And with this hope,

aod a fincere wifh for their profperity, I clofe my

popk.
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